| PkeeNATIONAL, 
UNDERWRITER 





REINSURANGE is the bedrock 


of safety underlying the insurance industry’s 
contribution to the affairs of men. 


GENERAL REINSURANCE GROUP 


Largest American multiple line market 
dealing exclusively in Reinsurance 
GENERAL REINSURANCE NORTH STAR REINSURANCE 
CORPORATION CORPORATION 


Casualty + Fidelity Fire - Inland Marine 
Surety Ocean Marine 


90 JOHN ST., NEW YORK 38 





THURSDAY, JANUARY I, 1953 



































[ra 
Buy 
Gen 


» AGood Agent = |x 


















Is Si 
SAN 


a ges by) 
against 

11 of Edw: 
approp) 


premiu 
the stat 
Ther 


' collecte 

a ber, 19 

'and th 
ad due, sti 


# 





diverte 

to its o 

It the 

| that $5 

ithe As 

In the following months, The American }had be 





Insurance Group will present a series which | Sale 
Ww il io io ]o Ss i Brown 

| highlight eight of the most important 30. Th 
qualities that distinguish a competent Edinbu 
. ; eral ag 
insurance agent. and M 
manag’ 
the ar 
staff c 
National Association of Insurance Agents and will Craver 
which 
feature many beyond-the-call-of-business activities of the propri 
agreed 
local agent as well as the valuable services he renders princiy 


This series is based on literature prepared by the 


tions, ¢ 
the sta 
is needed. i. FP 
Crave! 
est pl 
The American Insurance Group takes this , on the 


in providing adequate protection when and where it 








means to call attention to the good local agents nation- 
wide . . . the men who have been so instrumental in Auton 
developing insurance to its present fundamental position Co.; $ 


: ; Insuré 
in our nation’s economy. We are justly proud that | Ane 





compl 
dent | 


represent our Group. — 
ency 


over 10,000 local agents have chosen to 


The 
receiv 
o;.8 
1951, 
to oth 
paid 
Newark, New Jersey iums; 

$951,4 


~ = 
— 


The American Insurance Co. ¢ Bonkers Indemnity | ce Co. © The Jersey Fire Underwriters orig 
riatec 
The 











THE NATIONAL UNDERWRITER. Published weekly (with one additional issue in June) by the National Underwriter Com 
57th year, No. 1, Thursday, January 1, 1953. $6.00 a year (Canada $7.00, Foreign $7.50). 


1 pany, Office of Publication, 175 W. Jackson Blvd., Chicago, Ill, U.S.A. shoul 
Act of March 3, 1879. 


25 cents per copy. Entered as second-class matter April 25, 1931, at the post office at Chicago, Ill, under the | 


insur 
Re 


XUM 





S.A. 


under 


















— 








, ——— 
es 


(ravens, Dargan 
Buys Brown & Sons 
General Agency 


Department Hearing on 





Alleged Misappropriation 
Is Set for Jan. 12 


SAN FRANCISCO—Hearing of char- 
ges by the California department 
against the managing general agency 
of Edward Brown & Sons, alleging mis- 
appropriation of more than $500,000 
premiums has been set for Jan. 12 by 
the state hearing officer. 

There is an accusation that the firm 
| collected during November and Decem- 
' ber, 1951, premiums totaling $251,999, 
and that after deducting commission 

due, still had not paid $157,109 and had 

diverted and appropriated this amount 
to its own use. 
_ It then goes into some detail claiming 
| that $50,537.27 had been collected for 
the Agricultural and that $30,977,76 
had been misappropriated; that $8,- 











Sale of the business of Edward 
Brown & Sons was consummated Dec. 
30. The Agricultural and Century of 
Edinburgh have transferred their gen- 
eral agencies to Cravens, Dargan & Co., 
and Merrill Brown becomes associate 
manager of Cravens, Dargan. Under 
the arrangement virtually the entire 
staff of Edward Brown & Sons join 
Cravens, Dargan. The Brown firm, 
which has been charged with misap- 
propriation of premium funds, has 
agreed to surrender its license and 
principals hope, under these condi- 
tions, charges will be dropped, although 
the state has set a hearing date of Jan. 
12. The consolidation of Brown with 
Cravens, Dargan will create the larg- 
est premium producing organization 
} on the Pacific Coast. 








690.33 was still owing the National 
Automobile & Casualty Insurance Co.; 
$14,251.99 owing to Zenith Insurance 
Co.; $73,751.54 to the California Union 
Insurance Co. 

| And based on these statements in the 
complaint it charges that the respon- 
dent conducted its business in a dis- 
honest manner; had shown incompe- 
tency and was untrustworthy. 

© * - 

The allegation is made that the firm 
received from California Union Ins. 
Co., between July, 1949, and Dec. 31. 
1951, $42,473,374 for insurance ceded 
to other insurers; that the Brown firm 
paid the company $881,043 in prem- 
iums; paid losses of $359,041; paid 
$951,408 as commissions, taxes and 
fees, and still owes California Union 
$281,880. The allegation then sets forth 
that Edward Brown & Sons approp- 
riated $262,321. 

There are also charges that commis- 
sions were paid to unlicensed persons. 

An allegation is made that Zenith 
Ins. Co., and Continental Fire & Cas- 
ualty had an agreement that the former 





should act as agent in California for 
the latter, which is a non-admitted 
insurer. 


Reports have been prevalent that 


XUM 


; T January 1, 1953 
Get ue NA TIONAL 57th Year, No. 1 
UNDERWRITER 
Fred A. Carnell’s Western Adjustment Lines Being Drawn 
Swiss Interests Makes Important 


Buy Penn-Liberty 


Fred A. Carnell, trustee for Helvetia 
Fire of St. Gall, Switzerland, and New 
Insurance & Reinsurance of Geneva, 
Switzerland, has purchased the entire 
outstanding stock of Penn-Liberty of 
Philadelphia. 

Penn-Liberty was formed in 1924 
as Liberty Bell. It was reorganized in 
1937 and in recent years has been 
owned by Exco Corp., the main men 
in which are Charles Derby of Pitts- 
burgh and Joseph B. Simon of Phila- 
delphia. It is licensed in 26 states and 
at Dec. 31, 1951, reported assets of $2,- 
518,429, premium reserve $1,179,013, 
capital $300,000 and net surplus $260,- 
903. 

* ® e 


Control of Penn-Liberty under an 
irrevocable voting trust agreement is 
vested in Mr. Carnell, who until last 
September was executive vice-presi- 
dent of North Star Reinsurance; Wm. 
Bew White, an attorney of Birming- 
ham, Ala., and John Jemison, an in- 
vestment banker of Birmingham. 

Ray K. Davis will continue as presi- 
dent of Penn-Liberty. Other members 
of the management staff will be George 
F. Smith, executive vice-president, and 
Joseph R. Moore, vice-president and 
treasurer. 

The new owners plan to expand the 
operations of the company and to offer 
multiple line facilities. To finance the 
initial development, they have con- 
tributed $1 million to the capital and 
surplus of the company. 





W. A. Scanlon of National 


Underwriter in the Hospital 


William A. Scanlon, vice-president 
of the National Underwriter Com- 
pany, located at Boston, and who is 
retiring as of Jan. 1, underwent brain 
surgery at Vaughn Veterans Hospital 
at Maywood, IIl., this week. 





Program for N. Y. Regional 


At the regional meeting of Mutual 
Agents Assn. of New York State in 
Garden City Jan. 21, James R. Macduff, 
motor vehicle commissioner of the 
state; Walter F. Brooks, deputy insur- 
ance superintendent; A. E. Hellmich of 
Retail Credit Co.; Gay Milbrandt of 
Pelham and Walter C. Taylor of Roch- 
ester will be featured speakers. The 
open forum will be handled by Edward 
F. Curren, manager New York Cooper- 
ative Underwriters. 

Regionals are scheduled also for 
Syracuse Feb. 25 and Kingston March 
18. The annual meeting will be April 
19-21 in Syracuse. 








Kaward brown & Sons would be sold 
to Cravens, Dargan & Co. 

In answer to an inquiry Mr. Brown 
admitted that the sale of the business 
has been seriously considered. Malcolm 
Cravens, manager of C. D.’s coast 
organization, said he had “no comment” 
but later said he would have a “com- 
plete” statement ready early “next 
week.” 

Edward Brown & Sons employs more 
than 300 persons in California, accord- 
ing to estimates. 


Year End Changes 


‘Western Adjustment announces that 
Manager and Regional Supervisor 
Arthur D. Fulton of Cleveland has 
been appointed executive assistant at 
the head office at Chicago. 

Mr. Fulton will be succeeded as man- 
ager at Cleveland by Manager Paul M. 
McBride of Toledo. Mr. McBride will 
also serve as deputy regional super- 
visor of the Cleveland area under 
Regional Supervisor Allen C. Guy. 

Iniand Marine Supervisor G. T. 
Refoy of Cleveland has been appointed 
manager at Toledo. 

8 * © 

Assistant Manager F. M. Aspinwall 
of Columbus has been appointed gener- 
al adjuster tor central Ohio to assist 
Mr. Guy. 

Manager W. R. Keller at Spring- 
field, O., has been named manager at 
Columbus, succeeding Mr. Guy. 

T. K. Weeks of the Springfield, O., 
staff will succeed Mr. Keller as man- 
ager at Springfield. 

Adjuster E. E. Baker of Sandusky, 
O., has been appointed inland marine 
supervisor for Columbus. 


Expect $150,000 Loss from 


Chicago Furniture Fire 


Loss may run $150,000 on the build- 
ing and contents from the explosion 
and fire in the General Furniture Co. 
at 62nd and Halsted streets, Chicago. 
Three company employes were killed 
and three bodies are still in the debris. 
Rollins Burdick Hunter has much of 
the property insurance, and Liberty 
Mutual has the liability and U. & O. 
Wagner & Glidden is one of the ad- 
justers on the loss. 








Study “Catastrophe Plan” 


Assn. of Independent Adjusters of 
Massachusetts has completed a series 
of meetings on the “catastrophe plan” 
that is being set up in the east. More 
than 45 attended the meeting at Cam- 
bridge at which the principal speaker 
was Edward D. Sirois, secretary of Mu- 
tual Fire Insurance Assn. of New Eng- 
land. Other speakers were William L. 
Hitchcock, Norfolk & Dedham Mutual, 
chairman of the Mutual association’s 
loss committee; Kenneth H. Erskine of 
L. & L. & G., chairman of the catas- 
trophe loss committee for eastern Mass- 
achusetts, and James J. McDevitt, Bos- 
ton adjuster. 

Six members of the newly organized 
Rhode Island Assn. of Independent Ad- 
justers attended the meeting, and their 
president, A. Edward LaChapelle, spoke 
briefly. 





Roll Call Lunch for S.F. Forum 


Approximately 50 members of In- 
surance Forum of San Francisco at- 
tended an annual December roll call 
luncheon. The past and future progress 
of the forum was reviewed. 





Harry F. Ogden, who is retiring as 
executive vice-president of U.S. F.& 
G., with Mrs. Ogden is leaving the 
latter part of January for a four or 
five month trip to South America. 


On National 
Organization Issue 


No Developments Expected 
Soon But Ideas Are 
Shaping Up 


Though there is no prospect of any 
development in the direction of a na- 
tional fire-casualty organization for 
the immediate or near future, the dis- 
cussion continues. The subject has 
achieved a top place on the agenda of 
the thinking of leaders in the business, 
and undoubtedly at some point ahead 
will come to issue in a specific way. 

There are two well defined attitudes 
toward a national organization that 
would encompass all lines. (Since the 
casualty business already is national, 
however, most of the talk about na- 
tionalizing is aimed at the fire busi- 
ness.) 


One group of powerful companies 
believes the strength of the business is 
local in character, that it has done well 
by pursuing a localized course, and 
that there should be caution in making 
any change. Members of this group 
point out that it is easy to make mis- 
takes in insurance. Consequently, if 
the business can keep the mistake lo- 
calized, it is much less harmful than 
would be the case if it were made na- 
tionally. 

* 7 * 

The other group believes in the need 
of a strong central organization. Its 
devotees point to the necessity for more 
uniform rate making, greater uniform- 
ity in rules and practices, etc. They 
even suggest a national fire rating or- 
ganization. However, not all of those 
who regard a national organization fa- 
vorably go so far as rating but stop at 
advisory. They believe, along with 
those in the first group, that there is 
danger of subjecting the business, by 
centralizing, to much greater pressure 
from special interest groups. There are 
members of this group who point out 
that the fire business already has one 
national advisory organization, Insur- 
ance Executives Assn., and that I.E.A. 
is partially and could be made wholly 
the kind of establishment that they are 
thinking about. I.E.A. is acting at the 
national policy level. 

One idea is that a national, over-all 
organization with regional establish- 
ments would be acceptable to enough 
insurers of all beliefs to make it pos- 
sible. An organization with regionals 
would take the “eastern” curse off na- 
tionalization, something that now spoils 
the taste for some insurers. A nation- 
al organization would need regional 
organizations because of local diffi- 
culties, local climates, local laws and 
their interpretation, etc. Here it is 
pointed out that with several nation- 
al rating organizations rating separ- 
ately, different approaches result and 
the same problem is tackled different- 
ly at different times with consequent 
gap and overlap. There is much effort 
in the business to secure teamwork 
through committees, bureaus, etc., etc., 
yet because of so many bureaus the ef- 

(CONTINUED ON PAGE 4) 
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INSURANCE AND REINSURANCE 


Effected at 
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LUTIDINE—Chicago 
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Live Stock Mortality 
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Reinsurance 


Replacement (Depreciation) 
Valuable Papers 


Valued Use and Occupancy 


Inquiries Invited 


141 W. JACKSON BLVD. 
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NEW YORK 
HONG KONG 


SYDNEY 
GLASGOW 


Write for booklet which describes all facilities available to your 
Business accepted only from Agents, Brokers and Insurance Companies. 
No direct business. 


Stewart, Smith (Tiuinois) Enc. 
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Correspondents of 


Lloyd’s, London 


THESE ARE SOME OF THE CLASSES OF 
INSURANCE IN WHICH WE SPECIALIZE. 


CAN WE HELP YOU? 


FIRE, THEFT & COLLISION 
MOTOR TRUCK CARGO 
LIQUCR LIABILITY 
PUBLIC LIABILITY 
MALPRACTICE 
FIRE, ETC. 
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MicGowan AGENCY 


175 West Jackson Boulevard 
WAbash 2-3033—Chicago 4, Ill. 















Niggeman, Melone 
Libby Are Promoted 
by Fireman’‘s Fund 


Louis W. Niggeman, who has been 
for three years manager of the At- 
lantic marine department at New York 
of Fireman’s Fund group, on May 1 
will transferred to the home office to 
assume executive supervision of the 
Pacific, southern California and Pacific 
northwest departments. In this capac- 





L. W. Niggeman Raymond L. Ellis 


ity he will succeed to the responsibili- 
ties of Raymond L. Ellis, vice-presi- 
dent, who will devote his time to the 
group’s nationwide indemnity business. 
The immediate direction for Pacific 
Coast operatons under Mr. Niggeman 
will continue with Leland S. Gregory, 
assistant vice-president, for fire; Hugo 
H. Methmann, assistant vice-president, 





Woodward Melone G. E. Libby 


for casualty; the marine secretary for 
marine, and the group managers of 
the southern California and Pacific 
northwest branches, Leonard T. Backus 
and Richard T. Saunders. 

Woodward Melone, marine secretary 
in charge of Pacific coast operations, 
is being transferred to New York and 
as of Feb. 1 will become manager of 
the Atlantic marine department. To 
succeed him, Granville E. Libby has 
been named marine secretary and 
manager of the Pacific marine de- 
partment. 


Mr. Niggeman started his insurance 
career in 1935. Before joining Fire- 
man’s Fund in 1946 as assistant mana- 
ger of the Atlantic marine department, 
he was with the New York brokerage 
firms of Despard & Co. and Frank B. 
Hall & Co., and with the insurance 
division of the war shipping adminis- 
tration. During his government serv- 
ice he served as chief underwriter, as- 
sistant director and director of war- 
time insurance. He was appointed 
manager of Fireman’s Fund Atlantic 
marine department in 1950 and was 
elected a vice-president in 1951. 

Mr. Melone joined the group in 1935. 
He served for six years in the army, 
rejoining the company in 1946. He was 
elected assistant marine secretary in 
1948 and in 1950 was elected marine 
secretary. 

Mr. Libby started with the group 
in 1945 as a marine underwriter fol- 
lowing government service with the 
insurance division of the war depart- 
ment and the war shipping adminis- 





tration. He was elected an assistant 
marine secretary of the fire and ma- 
rine companies in 1949. 


Col. Frank Dunkley Is 


New Kansas Manager 


Colonel Frank Dunkley has been 
named executive manager of Kansas 
Assn. of Insurance Agents to succeed 
Alpha H. Kenna, who is retiring. Mr. 
Kenna, however, will continue for six 
weeks to assist Col. Dunkley in getting 
established. 

Colonel Dunkley for several years 
has been stationed in Washington, 
D. C. He attended the University of 
Kansas, and began his military career 
in the first war as a private, having 
moved up steadily to the ranks. He 
is now being recommended for briga- 
dier-general. 








Minnesota Office Moved 


The Minnesota service office of Crum’ 


& Forster has moved to new quarters 
at 611 Plymouth building, Minneapolis. 
The Minnesota field force is now com- 
posed of R. R. Hayes, state agent; W. L. 
Holm, H. H. Fletcher and J. J. Joyce, 
special agents, and Henry Max, hail 
special agent and adjuster. 





New Western Adjustment Chiefs 
at Lexington and Owensboro 

E. G. Grief has been appointed man- 
ager at Lexington, Ky., for Western 
Adjustment, succeeding R. L. Lusk, 
who has gone with Mutual Loss Re- 
search Bureau at Chicago. Mr. Grief 
has been with Western Adjustment 16 
years, the last five at Owensboro. 

The new Owensboro manager is 
Cleve Townsend, Jr., formerly of Ma- 
disonville, Ky., and who has been in 
that state for Western Adjustment since 
1940 except for two periods in the 
armed forces. H. K. Murray, Jr., of 
New Albany, Ind., is named resident 
adjuster at Madisonville succeeding Mr. 
Townsend. 








1953 EXECUTIVE 
POSITIONS MIDWEST 
FIRE MANAGER 


CASUALTY MANAGER 
BOND MANAGER 


Many other executive level positions— 
all categories—choice locations through- 


out the country. 


All inquiries handled confidentially. 


Send your qualifications to 


FERGASON PERSONNEL 


330 South Wells St. Chicago 6, IIL 








Attention Real Estate & Ins. Execu- 
tives: Buy your advertising calen- 
dars, Specialties, Office supplies, 
Goodwill gifts, Holiday merchandise, 
Labels & Signs from us and save 
money. Open acct. to rated co’s. Our 
products are known the world over 
& fully guaranteed. Reference: Ist 
Natl. Bank, No. 4th St. Branch, 
Chamber of Commerce. 
ARCO SALES 
P. O. Box 6187 Sta. B, 
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H. W. Casler Moves Up 
at N.B.&M.; Daubert 


Inland Marine Head 

H. W. Casler, secretary of North 
British & Mercantile, is being trans- 
ferred to the executive department at 
the New York head office to assume 
administrative duties. He will be im- 
mediate assistant to John L. Magen- 





H. W. Casler G. C. 


heimer, assistant U. S. manager, but 
he will continue for awhile to attend 
to inland marine operations. 

Mr. Casler has been in charge of the 
inland marine and special lines depart- 
ments. He is succeeded as secretary in 
charge of that department by G. C. 
Daubert. The latter has had extensive 
inland marine experience. For the past 
21 years he has been with Pearl, and in 
recent years has been inland marine 
manager of that organization. He was a 
lieutenant in the army air corps in the 
last war and attended Fenn college at 
Cleveland. 


Daubert 





Revise Rules in N. C. on 


Switching Renewal Policies 
Commissioner Murphy of South Car- 
olina has put out a bulletin in which 
he advises that for annual renewal 
plan policies on which the liability is 


- changed from one company to another 


or from one agent to another 
during the term of the contract it is no 
longer necessary to prepare a com- 
plete reinsurance bordereau, but in- 
stead the transaction can be made if 
all parties sign an agreement of con- 
sent. The ceding company, the asum- 
ing company, and the producing agent 
must sign an agreement for the change, 
and file it with South Carolina In- 
spection Bureau. The producing agent 
must furnish the bureau with a list of 
annual renewal expirations within at 
least 30 days in advance of renewal 
date. No company will be allowed to 
renew its annual plan policy through 
any of its agents other than the pro- 
ducing agent without the latter’s con- 
sent. 





Tells Wis. Legislative Aims 

Urban Krier, executive secretary of 
Wisconsin Assn. of Insurance Agents, 
has gotten attention in the daily news- 
papers from an announcement that the 
agents in 1953 will go after a stronger 
and more effective agent licensing law 
and for an amendment to curb the ac- 
tivities of the state fire fund in so- 
liciting insurance of local government 
property. The present licensing law, 
he said, is a purely nominal system and 
is nothing more than a registration. 
There is no qualifying examination re- 
quired. He said the property insurance 
agents want to be put on a par with 
the life insurance people who have a 
real qualification law. 

The present income of the state fund 
on business other than that of state 


XUM 


properties last year was $166,285, he 
said, while the total premiums were 
about $400,000. Mr. Krier said there 
is no objection to the state insuring its 
own properties, but the insurance of 
local government property ought to be 
reserved to private enterprise. 





Governor Browning 
Named as Tennessee 
Valley Life Chairman 


NASHVILLE, TENN.—Governor 
Gordon Browning, whose four-year 
term ends Jan. 15, has been elected 
chairman of Tennessee Valley Life of 
Jackson, having recently purchased a 
“considerable block” of stock in the 
company. 

Organized in 1935 as a fraternal, or- 
der, Tennessee Valley Life in 1950 
merged with Southern Mutual Life, 
Knoxville, and converted to a legal 
reserve stock company writing life and 
A. & H. Mr. Browning will return to 
his home at Brownsville and will com- 
mute 35 miles to Jackson. 

Tennessee Valley at the end of 1951 
showed assets of $826,922: income for 
the year, $215,951; ordinary insurance 
in force $8,362,120 and industrial $1,- 
694,234. 


TRINITY UNIVERSAL STOCK 
DIVIDEND OF 25% IS PLANNED 

Trinity Universal directors have 
agreed to declare a 25% stock divi- 
dend, Chairman Edward T. Harrison 
advises stockholders. The aim is to 
continue to pay $1 per share. The capi- 
tal now consists of 100,000 shares of 
$10 par value. Hence, after the stock 
dividend capital will be $1,250,000. At 
Dec. 31, 1951, net surplus was $3,725,- 
769, and there was voluntary reserve of 
$1 million. 





DeVoe Leaves Founders 

Jay J. DeVoe, for six years head of 
the home office fire engineering de- 
partment of Founders of Los Angeles, 
has joined the Allen T. Archer Co., Los 
Angeles brokers. Following his gradu- 
ation from California Institute of 
Technology he was for many years 
with Pacific Board as surveyor and 
engineer. In 1938 he went with North- 
ern Assurance as special agent. 





Mason Gets Henry Plaque 

Garnet P. Mason of the Beezley, 
Outland & Foote agency was awarded 
the Victor G. Henry Plaque by Wichita 
Assn. of Insurance Agents at its 
Christmas party as “the most valu- 
able man of the year” to the associa- 
tion. He served as president of the 
association when it entertained the 
Kansas association for its annual con- 
vention; held a one-day “Insurance 
Buyers and Executives Conference” 
and sent a traffic-safety officer from 
the Wichita police department to the 
Northwestern University traffic safety 
school. The association also sponsored 
a “talking fire alarm box” during Fire 
Prevention Week. 

The donor, Victor G. Henry of the 
Kessler-Henry agency, is a former 
president of the Wichita and Kansas 
associations and member of the execu- 
tive committee and rural agents com- 
mittee chairman of N.A.I.A. 





Md. Rate Revisions on Tapis 
Maryland Fire Underwriters Rating 
Bureau sent out a notice that about 
Jan. 1, revisions in the fire and E. C. 
rates and rules will be published ef- 
fective Feb. 14, and in this connection 
cites the rules governing rewriting. 


Personal Delivery 
of Renewals Has 
to Be Selective 


From Hugh H. Hoffman, local agent 
of Dayton, O.: 

Referring to article on page 32 of 
your Dec. 18 issue quoting the house 
organ of Zurich. 

Any agent will admit that the best 
way to make a sale, whether original 
or renewal sale, is by personal call. 
There has never been anything found 
to make a satisfactory substitute for 
personal calls. 

However, practically every agent in 
this business has been forced to also 
realize that his business could not be 
handled on the basis of personal calls 
entirely, for that reason I believe I am 
safe in saying that more renewals are 
sent by mail to customers. 

Any practical company executive or 
agent will admit that when faced with 
500 to 1,000 renewals one agent would 
find it physically impossible to deliver 
these policies, or even to make personal 
calls or telephone calls in regard to 
these renewals, and at the same time 
continue to handle the volume of de- 
tail work and acquisition of new busi- 
ness necessary at the same time. 

es 8 

The estimate of one agent to be $25 
for each “not taken” policy is some- 
what erroneous. Our cost per policy in 
1951 was $10.50, and we believe this 
year will probably be about $12.50. 
This is based on an average policy 
premium of $55, and agents whose pre- 
miums are a larger average size will 
find a less cost per policy. 

I believe this all boils down to the 
fact that many company officials are 
not acquainted with the agency side 
of the business from a practical stand- 
point and do not understand its prob- 
lems. 


Wait for More Market Data 


NEW YORK—The New York legis- 
lature’s joint committee on rates and 
regulation, headed by Sen. Condon of 
Yonkers, is analyzing the third quarter 
automobile experience figures before 
doing anything further about the prob- 
lem of automobile liability capacity. 
The committee is hopeful that because 
of the reported substantially improving 
trend in the experience the companies 
will be able to take a more liberal at- 
titude toward automobile risks and that 
the capacity problem may be taken 


Yorkshire Men Advanced 


Horace Crowell, Jr., and August A. 
Knoepfle, who have been secretaries, 
have been appointed assistant United 
States managers of Yorkshire. Robert 
L. Deverall and James Strain, assist- 
ant secretaries have been appointed 
secretaries and Herman L. Wilkens, 
treasurer, secretary and treasurer. 

Mr. Crowell came up in the organi- 
zation via casualty claims and he is 
a vice-president of Yorkshire Indem- 
nity. Mr. Deverall and Mr. Wilkens are 
fire men and Mr. Strain’s background 
is automobile casualty. 











Vincent New Orleans Chief 

W. S. Vincent has been elected presi- 
dent of New Orleans Assn. of Mutual 
Insurance Agents; P. L. Thibault is 
vice-president and Mrs. Emily C. Mals- 
bury is secretary. This group will be 
host to the midyear convention of Na- 
tional Assn. of Mutual Insurance 
Agents at the Jung hotel, New Orleans, 


March 23-25. Philip Baldwin, execu- 
tive secretary of N.A.M.1.A., is expect- 
ed to be in New Orleans for a few 
days next week to help arrange details. 


NEW HARTFORD V. P. 











BARNARD FLAXMAN 


Barnard Flaxman, who has_ just 
been elected a vice-president of Hart- 
ford Fire and Hartford A. & I., has 
been with the organization since 1924 
and has been assistant vice-president 
since 1948. He attended Carnegie In- 
stitute of Technology and graduated 
at Syracuse University and then was 
with Standard Statistics. 





Plan New Cal. Reciprocal 

Master Insurers, Inc., has been 
chartered in California and has been 
issued a permit to sell 125,000 shares 
of preferred stock (5% cumulative) at 
95 cents and 250,000 shares of common 
stock at 5 cents per share. The stock 
is to be sold in packages at $1 per 
package of both preferred and com- 
mon. R. G. Horwitz, formerly associ- 
ated with Illinois and Arizona insurers, 
is promoting the new company, which 
will act as attorney-in-fact for a recip- 
rocal to be organized later to write 
multiple lines. 


Petrie Returns to Weekly 

Charles B. Petrie has been appointed 
life insurance editor of the Weekly Un- 
derwriter, and editor of the Insurance 
Press. He takes the place left vacant 
by the death in an automobile acci- 
dent at Chicago recently of Woodhull 
Hay. He was with the Weekly Under- 
writer from 1931 to 1938. Later he 
was in the advertising agency busi- 
ness at New York and then was with 
the Spectator as an editor. 





Revise Electric Rates in Md. 

A revised schedule for rating public 
service electric generating stations and 
other auxiliary property and equip- 
ment on that schedule has been ap- 
proved by the Maryland department. 
It produces property damage rates, 
contemplating the 80% or higher co- 
insurance clause, covering the perils 
of fire and inherent explosion. Revised 
schedule supersedes the flat 5% re- 
duction established for this class in 
1945, but the reduction is reflected in 
the revisions. 





E. A. Merklein, local agent of 
Shreveport, La., has been elected as 
one of 24 members-at-large of Amer- 
ican Ordnance Assn. 
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Lines Being Drawn 


on National Issues 


(CONTINUED FROM PAGE 1) 
fect created is one of lack of teamwork. 
This is said to be especially noticable 
in the reaction of insurance depart- 
ments. 

Those advocating this view point 
out that it has been demonstrated that 
money can be saved by proper elimi- 
nation of duplicate effort. There sim- 
ply are too many bureaus and organi- 
zations in the whole insurance busi- 
ness, one estimate putting the number 
at more than 300. 

A current practice in the fire busi- 
ness is to have regional bodies, after 
thorough study and review, make rec- 
ommendations to local rating bureaus. 
Then a committee of the bureau re- 
peats the study, with consequent loss 
of time. A national organization could 
completely outline the facts and pass 
them on to rating organizations. Any 
changes or discussions could be han- 
dled by mail rather than through 
meetings. It is the committee meeting 
that requires so much time. The com- 
mittees are composed of busy men 
whom it is not always easy to get to- 
gether. When they do meet, they often 
have an agenda of 50 items, their notes 
are cold, and it takes considerable re- 
study to produce a satisfactory cli- 
mate for decision making. 

A national organization could pub- 
lish background information on any 
change. This would not only be valu- 
able to governing or other committees 
of rating bureaus but also to insurance 
departments, and in discussions with 
producers where they are apprised of 
coming charges. Often the rating bu- 


reau filing is delayed while the bu- 
reau “sells” it to agents and even to 
its own members. 

Basically the idea would not be to 
take away any authority from a rating 
organization but only to expedite the 
business of rating. Rating organizations 
themselves usually have several com- 
mittees, a governing committee, rates 
and forms committee, coordinating 
committee, finance and personnel, etc. 
As many as three committees may 
needed to consider a big subject before 
final decision to file. 

Some recommended changes, chang- 
es that have grown out of demands of 
the business or of the public, take six 
months or a year to put through, the 
time loss being largely the result of 
duplicate effort. It is estimated that 
at present there is 2!most invariably a 
time lag of months in the process. 

There is a real need, these insurers 
feel, for coordination in these times 
with multiple line operations, between 
rating organizations of different class- 
es of insurance. A new bureau, Multi- 
ple Peril Rating Organization, they say, 
was created largely because various 
rating organizations were not equipped 
or coordinated to develop suitable 
multiple peril forms and proper proc- 
essing procedures. These people be- 
lieve that the answer to too many bu- 
reaus is not one more bureau. 

They go so far as to suggest two na- 
tional organizations, one for fire and 
one for casualty, uninhibited by com- 
mercial aspects of the business but de- 
voted to engineering, public relations, 
and some of the technical aspects of 
the business. 

Those opposed to a national fire-cas- 
ualty organization say that the present 
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national casualty rating organization 
represents a minority of the casualty 
premiums. They believe that a na- 
tional fire rating organization would 
lead to independent, minority devia- 
tions as in casualty. 

They say it is idle to talk about an 
over-all national fire organization so 
long as there are regional organizations 
as at present, that it will be impossi- 
ble to have a wholly national organiza- 
tion and still keep the essentially local 
character of the fire business. 

As time goes on there may be more 
and more common ground agreed up- 
on, on which to construct an edifice 
that would accomplish some of the 
things being sought, such as savings 
from elimination of duplication, etc., 
and still not do violence to those who 
are firmly convinced the business is of 
local character and is best conducted 
that way. For example, nationalization 
might be possible in connection with 
public relations, possibly in connection 
with broad, general legal problems 
such as the support of agency qualifi- 
cation laws, and even with respect to 
statistical operations. 

oe os * 

The line undoubtedly will be drawn 
and the battle fought on the matter of 
rating. Those who contend for localiza- 
tion point out that in the fire business 
in one state the same risk under the 
same conditions may produce one- 
tenth the rate of a like risk in another 
state, and yet the fire companies lose 
money in the latter. They cite the case 
of a community that is dying economi- 
cally. Its industries are moving away. 
If an insurer pulls out, it is criticized 
and there is talk of state insurance. 
If it does not pull out, it loses its shirt. 
The fire people can split their lines, 
cutting them smaller and still provide 
service, whereas the casualty compa- 
nies, which do not split lines, must 
either stay in or get out. 

Another example is cited. In the new 
Pacific Board form 5% coverage is 
provided on trees, shrubs and plants 
with a $250 limit. If there were a lot 
of this kind of insurance in effect in 
the east and the 1950 northeast wind- 
storm repeated, many fire insurers do 
not believe the six cents that is charged 
for the feature in the Pacific Board 
form would cover the companies’ lia- 
bility. Such a feature would never, it 
is said, be put in a form on a national 
basis because of the fear of the east. 
Thus, they contend, national rating is 
much less flexible in meeting regional 
and state problems. 

There is actually a trend today to- 
ward decentralization rather than cen- 
tralization, at least for administration 
purposes if not for policy making. This 
is notable in life insurance but there 


are fire companies that are decentral- 
izing. Some observers have questioned 
whether the fire and casualty business- 
es are not today too big to nationalize, 
and question whether the casualty bus- 
iness any longer is really national. 





Hunter Slated as New 
King County President 


LeRoy Hunter, now vice-president 
of King County Insurance Assn., has 


St 








LEROY HUNTER 


been nominated for president, the elec- 
tion to take place Jan. 14 at Seattle. 

In addition to Mr. Hunter, the nomi- 
nating committee has suggested W. H. 
Crockett of Pierce & Crockett for vice- 
president and Robert J. Culliton of 
Culliton, McDonald & Sargent, for sec- 
retary-treasurer. 


“United” Becomes “Union” 


The name of United States National 
Ins. Co. of Shreveport, La., has been 
changed to Union States National on 
instructions from the office of the U. S. 
Attorney General, according to Walter 
Beilby, the president. 

The Attorney General’s office said it 
was acting on a complaint filed by the 
law firm of McNutt, Scoll, Longcope, 
Proctor & Lee for United States Life. 





Estate Ins. Co. Licensed 


Estate Ins. Co., Los Angeles, has been 
licensed in California to write marine, 
liability, teams and vehicle and auto- 
mobile insurance. It is wholly owned 
by National Automobile & Casualty 
of Los Angeles, but is chartered in Del- 
aware. 
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Cal. Agents Oppose Two 


Department Measures 


Two bills, sponsored by the Califor- 
nia department, are being opposed by 
the legislative committee of California 
Assn. of Insurance Agents by “instruc- 
tions” of the directors. 

One of these bills provides that com- 
missions could be paid on continuous 
policies in all lines to the originating 
agent, regardless of whether he should 
be no longer in the business and with- 
out a license, or if deceased, to his 
heirs. The association contends that 
the code prohibits non-licensed persons 
from offering any service on policies 
and that it is not wise to enact a new 
law which would permit such persons 
to be paid for doing nothing. 

The other measure proposes to re- 
peal the countersignature law. These 
and other measures expected to be be- 
fore the 1953 legislature which meets 
Jan. 2, including several affecting 
workmen’s compensation and various 
types of compulsory automobile lia- 
bility insurance, will be on the agenda 
of the directors meeting at Sacramento, 
next March. 

The association is organizing a state- 
wide committee to assist municipalities, 
through League of California Cities, 
meet the problems confronting them in 
obtaining adequate liability insurance. 
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INSURANCE REPORTS, INC. 
UNDERWRITING AND CLAIM REPORTS 
Forty Offices Covering Texas 


Home Office 
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Citation for Ray Murphy 


The United States office of defense 
mobilization has presented a citation to 
Ray Murphy, general counsel of Assn. 
of Casualty & Surety Companies and a 
past national commander of the Amer- 
ican Legion, for his aid in making the 
defense mobilization program known 
to the public. 

The presentation was made by John 
W. Greene, regional liaison representa- 
tive of the office of defense mobiliza- 
tion, in Mr. Murphy’s office at New 
York. 

During the administration of Charles 
E. Wilson, the office of mobilization 
sought Mr. Murphy’s assistance in or- 
ganizing a means of acquainting the 
public with its purposes and activities. 
A radio program known as “Communi- 
ty Forum” was developed and first put 
into effect in New York through the 
cooperation of the Columbia Broad- 
casting System, with Mr. Murphy as 
the opening speaker. 





Haucke Texas State Agent 


Great American has_ appointed 
Harry H. Haucke state agent super- 
vising activities in Texas. He has 


served as special agent in Texas for 
several years. He will make his head- 
quarters at 1215 Mercantile Securi- 
ties Building, Dallas. 

Arthur F. Meren, executive special 
agent at Dallas, is relinquishing his 
supervision of field activities and will 
serve as staff adjuster at Dallas. 





S. F. Accountants Elect 


D. J. Britton, St. Paul Fire & Marine, 
has been elected president of Insur- 
ance Accountants Assn. of San Fran- 
cisco. J. L. Morrison, National Union, | 
is vice-president. Elected to the exec- 
utive committee are W. O. Gropius, 
American, who is the organization’s | 
perennial secretary; A. A. Bogart, | 
Commercial Union and L. C. Muller, 
America Fore. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & Co., 
135 So. LaSalle St., Chicago 















Div. Bid Asked 
Aetna Casualty  ............c 3.00 112 115 
TR TI Nastacitrvcsenninieicinn 2.40 64 6542 
Aetna Life ............ 2.50 115 117 
American Alliance 1.50 34% «36 


American Equitable . 
American Auto 

American (N. J.) 
American Surety 
Boston 
Camden Fire 
Continental Casualty 









Crum & Forster Com. ......... 45% 47 
Fire Association  ..........0 3.00 71% 74 
Fireman’s Fund .... 1.00 59 61 
Firemen’s (N. J.) ....... 2912 


General Reinsurance 
Glens Falls 


Globe & Republic ..... .80 17% 18% 
Great Amercian Fire 1.50* 41% 43 | 
Hartford Fire ............ 3.00* 170 173 | 
Hanover Fire .... 1.60 42 44% | 
Home (N. Y.) ........ 1.80 4242 43%) 
Maryland Casualty 1.20 2642 27% | 
Mass. Bonding ............ — 223%, 23% | 
National Casualty .... 1.50* 28 Bid | 
National Fire ............ 2.50 71 73 

National Union ............ 1.80 42% 44 

New Amsterdam Cas. . 42% 45 


New Hampshire 


North River 


Ohio Casualty ......... 1.20 69 Bid 
Phoenix, Conn. .... 3.00* 103 105 
Prov. Wash. ............. 1.50* 304% 32 
St. Paul F. & M. .. .85* 34 36 
Security, Conn. ........ 1.60 39 41 


Springfield F. & M 


Standard Accident 43%. 45 
Travelers ...... 4.00* 772 782 
U.S. Fire 1.50* 4642 48% | 
U.S.F. &G. ... 2.00 66 68 


*Includes extras. 








probably worried to the point where 
he’d buy NON-OWNERSHIP Boiler 
and Machinery coverage right now. 
Then he wouldn’t have to keep one eye 
on his neighbor’s business and a prayer 
in his heart that nothing happens. 
Because whatever his neighbor’s good intentions, 
his neighbor’s pocketbook may limit his 
“ability to pay” if his Boiler, Pressure 
Containers or Machinery go out of kilter and 
injure others or damage their property. 


P.S. We’re naturally assuming you’ve sold 
everyone who needs it Boiler and Machinery 
protection, the foundation of a sound insurance program. 


ROYAL? LIVERPCOL 


CASUALTY ® FIRE* MARINE + SURETY 
150 WILLIAM ST., NEW YORK 38, N. Y. 
ROYAL INSURANCE COMPANY, LIMITED © ROYAL INDEMNITY COMPANY © AMERICAN & FOREIGN INSURANCE COMPANY © THE 
BRITISH & FOREIGN MARINE INSURANCE CO., LTD. © NEWARK INSURANCE COMPANY » QUEEN INSURANCE COMPANY OF AMERICA 


THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LTD. © GLOBE INDEMNITY COMPANY © STAR INSURANCE COMPANY 
OF AMERICA © THAMES & MERSEY MARINE INSURANCE COMPANY” LID, © VIRGINIA FIRE & MARINE INSURANCE COMPANY 
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A.I.U. Provides Covers Abroad; Legal 
Quirks and Claims Are Sometimes Novel 


American International Underwriters 
does a large, solid insurance business 
in about 60 countries of the world. Most 
of it resembles that done by any other 
insurer or insurance organization. It is 
developed by agents and brokers over 
the United States and from agents in 
foreign countries and from branches 
operated abroad through A.I.U. affili- 
ates. 

However, it does get some unusual 
claims, and it runs into some unusual 
local conditions and peculiar legal 
quirks or regulations, such as insured 
who is thrown in jail when he has a 
fire and remains until he has proved 
he didn’t set it. The examples of claims 
and conditions given below illustrate 
the extent of A.I.U.’s world wide claim 
service, which is one of the keys to its 
successful operation, and point up the 
occasional novel functioning of insur- 
ance abroad. 

Slight :nfractions of traffic rules and 
regulations can result in a visit to the 


local jail, in some countries. When an 
automobile is totally destroyed in an 
accident, customs clearance often pro- 
vides difficulty. In some cases the vehi- 
cles may be put aboard lighters and 
dumped at sea because the law requires 
the car be removed from the country. 

Inexpensive labor made salvage pos- 
sible in a claim by an oil company after 
a Japanese typhoon. During salvage op- 
erations 15 trucks, two boats, two divers 
and 3,000 laborers were used. Such a 
crew would have cost in the U. S. more 
than the worth of the salvage. 

A sewer explosion blew a manhole 
cover into the air. The cover severed 
the electrical transmission lines from 
the electrical plant to the water supply 
station. A sugar mill was forced to shut 
down, and a use and occupancy claim 
was settled by A.I.U. 

A.I.U. branches and agents can be 
found in Bermuda and Hong Kong, 
Brazil and the Philippines, Argentina 
and England, Pakistan and France, 
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Japan and Belgium, Malaya and Ger- 
many, Thailand and Italy, Mexico and 
Indo-China, Burma and the Canal Zone, 
Haiti and Holland, Macao and Tahiti, 
Tangier and Trieste, and numerous 
places in between. 

Once A.I.U.’s fire insurance problems 
came to rest momentarily on the ve- 
randa of Arthur Henderson, A.I.U. 
Philippine president, during the Ma- 
nila observance of Fire Prevention 
Week. He was giving a party when a 
fire in the veranda roof temporarily 
interrupted the festivities. 

An agent of Pacific National Fire in 
Los Banos, Cal., insured through A.1.U. 
$100,000 of jewelry belonging to a 
“beautiful Iranian princess.” The Paci- 
fic National agent was a friend of the 
princess’s husband. Married in spite of 
her brother’s opposition to her union 
with an infidel, the princess later re- 
ceived the jewelry as part of the Shah’s 
forgiveness. 

A.I.U.’s international complexion is 
almost matched by one of its employes. 
Born in Galicia, he is veteran of U. S. 
army service during the first war. 
He married a Philippine girl. He 
was in business there before and after 
the first war. Branch manager of A.I.U. 
in the Philippines, he speaks Spanish 
at home, Beicol in his business, and 
corresponds with the home office in 
English. Furthermore, he speaks 
Ukranian, French, Polish, Russian and 
German and is able to read Latin and 
Greek. 

When a foreign airlines plane 
crashed near Zurich, Switzerland, kill- 
ing six crew members and seriously 
injuring the seventh, A.I.U., which in- 
sures the workmen’s compensation lia- 
bility of the airline, had claim agents 
interview potential dependents in New 
York, Florida, Michigan, New Hamp- 
shire, England, Denmark, Israel, Aus- 
tralia, and Africa. The dependents of 
the three Americans and the three for- 
eigners were thus determined and serv- 
ice rendered. The seventh, also an 
American, was returned to this country 
for medical treatment. 


A.I.U.’s workmen’s compensation 
coverage carries its business focus from 
the Ivory Coast of West Africa, where 
a road and a railroad were being con- 
structed to reach iron ore deposits, to 
Korea, where private industry built an 
air field for the United Nations police 
force. On the Persian Gulf a giant pipe 
line was constructed; in the Caribbean, 
a bauxite plant. In the Pacific, it pro- 
tected workers building Voice of Amer- 
ica stations. 

Bandits attacking an outbound Sing- 
apore mail train ignited a can of motion 
picture film insured under a world- 
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wide film floater. The fire spread to the 
baggage car and two adjacent cars, re- 
sulting in total destruction. 

In Puerto Rico a claim adjuster’s in- 
vestigation of a fatal fire brought out 
pertinent material which subsequently 
resulted in the insured’s conviction for 
arson and manslaughter. 

There are stories of mice short cir- 
cuiting TV sets and blowing the tube, 
but from A.I.U.’s files comes the one 
about a fire caused by a snake enter- 
ing an electric generating station and 
short circuiting the equipment. 

A trusted employe, with the aid of a 
confederate, succeeded, by switching, 
in taking a bag with a $300,000 payroll 
on a Venezuelan plane. The employe 
and his accomplice fled to the neigh- 
boring country where they were free 
of police interference. They were, that 
is, until they decided to do some wild 
west gun slinging, whereupon local 
police arrested them. 

A $50,000 claim for damage to a 
warehouse resulted from the following 
series of events: when the fire was dis- 
covered in the warehouse, hand ex- 


tinguishers were employed and the’ 


local fire department notified. Firemen 
arrived to find no water in the mains 
and they had no extinguishers. Water 
trucks were unavailable because they 
were selling water to the populace of 
the city of more than 1,000,000. Before 
the water trucks arrived, the warehouse 
was a total loss. 

Member companies of A.I.U. include 


Firemen’s of Newark, Globe & Rutgers, | 
Hanover Fire, National Union Fire, | 
New Hampshire Fire, Security, Pacific | 


National Fire, Milwaukee Mechanics, 
Fulton Fire, Birmingham Fire, Pa., 
Granite State Fire, Commercial, State 
of Pennsylvania and American Home 
Fire. 


Northern Opens Regional 
Office at Atlanta 


Northern Assurance has established | 


a regional office at Atlanta to super- 


vise Alabama, Georgia, and South Car- | 


olina. It will be managed by J. D. 
Ambrose, former state agent, who has 
been advanced to regional manager. 

The Birmingham office will be dis- 
continued for the present and Special 
Agent Edwin B. Hoertz will be trans- 
ferred to Atlanta. 





Ottawa County Assn. Elects 

William Druckenmiller, Oak Harbor, 
O., has been elected president of Ot- 
tawa County Assn. of Insurance 
Agents. L. L. Carstensen, Oak Harbor, 
is vice-president; John Belknap, Port 
Clinton, secretary. 
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Kansas Field Groups to 
Meet at Wichita Jan. 13-14 


Kansas field men’s groups are hold- 
ing their mid-year meetings at Wichita 
Jan. 13-14. Heretofore they have been 
held at Topeka. The change was made 
when the annual meetings scheduled 
for May were shifted from Wichita 
to Lake Taneycomo, Mo., for this 
year. Kansas Fire Underwriters Assn. 
headed by H. J. Schoeppe, Commer- 
cial Union, Wichita, meets Jan. 13, 
followed by a session of the Kansas 
public relations and educational com- 
mittee with Chairman Gene K. Thom- 
as, Kansas City Fire & Marine, Topeka, 
presiding. Kansas Fire Prevention 
Assn. meets the morning of Jan 14 un- 
der President Deane S. Jaeger, Spring- 
field, Wichita. The Kansas Blue Goose 
holds its semi-annual meeting and ini- 
tiation that afternoon. The ‘Magnolia 
Story” film will have its first Kansas 
showing before the Fire Prevention 
Assn. Movies taken at the inspections 
of Harper, Kingman and Dodge City 
by Nick Kleber and Max Marshall of 
Phoenix of Hartford also will be 
shown. 








Miss. Field Men Elect 


Mississippi Fieldmen’s Assn. elected 
new officers. J. D. Holland, St. Paul 
F. & M., was elected president; Clark- 
son A. Brown, Phoenix of Hartford, 
vice-president; and James C. Lowry, 
Springfield F. & M., secretary. Chesley 
V. Price, Home, was elected chairman 
of the executive committee. Other 


| members are Rollin D. Fitts, Hartford; 


O. J. Schooley, Aetna Fire; Wesley E. 
Godwin, W. A. Sullivan general agen- 
ey; Jack Gallagher and C. L. Ward, 
Automobile. 





Elect at Spokane Jan. 5 


Inland Empire Fire Underwriters 
Assn. will hold its annual meeting Jan. 
5 at Spokane, Wash. Following the 
business meeting, at which new offi- 
zers will be elected, there will be a 
cocktail hour, banquet and entertain- 
ment. Jack H. Sumner, Cravens, Dar- 
gan & Co., is now president of the 
association. 





Blackman to No. British 


Geoffrey A. L. Blackman, former in- 
structor of insurance in San Diego City 
College, with a background of local 
agency experience, has been appointed 
special agent for the North British at 
San Diego to assist Stanley R. Wilson. 





Austin Puddle Shifts 


Tom Staton, General Adjustment 
Bureau, who has been bouncer of the 
Austin (Tex.) puddle of Alamo Blue 
Goose, has been elected croaker to 
succeed Archie Hunter, Loyalty group, 
who has been transferred to Dallas. 
W. F. Chapman, American General, 
succeeds him as bouncer. 





Blackstock State Agent 


Northern Assurance has advanced 
Charles W. Blackstock to state agent 
for Louisiana and Mississippi. He has 
been special agent for that territory 
and now becomes manager of the New 
Orleans office, succeeding O. Mary, Jr., 
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who is retiring. 

Mr. Mary has been with Northern 
Assurance more than 32 years. A fare- 
well dinner was tendered to him, his 
wife and friends by Secretary R. B. 
Davis. 





Blanton Succeeds Bowman 


in Western Michigan 


New Hampshire and Granite State 
have appointed Robert E. Blanton to 
succeed the late Gerald E. Bowman 
as special agent in western Michigan. 
He will have headquarters at 1002 
Michigan National Bank building, 
Grand Rapids. Mr. Blanton has been 
in the western Michigan territory for 
several years, most recently with Na- 
tional Inspection Co. 





Baackes Named in Mo. 


Security of New Haven has appoint- 
ed Frank Baackes special agent in 
Missouri. He will assist State Agent 
J. C. Hupp with headquarters at Kan- 
sas City. He is an army veteran. 





Lynch Is Wis. Speaker 


George Lynch, Western Adjustment, 
Chicago, will be the luncheon speaker 
at the semi-annual meeting of Wiscon- 
sin Fire Underwriters Assn. at Mil- 
waukee Jan. 5. 


Mark Ferris Is Feted 


Mark Ferris, who is retiring as De- 
troit manager of the St. Paul F. & M. 
group after 31 years of service, was 
given a farewell cocktail party and 
dinner by a group of Michigan agents 
at Detroit. Pearce Bland was in charge 
of the arrangements. Representing the 
St. Paul group on the occasion were 





EXCESS COVERS 


All Classes Including Automobile 
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COMPETITIVE MARKETS 
FOREIGN and DOMESTIC 





Teletype CG 1606 
Phone HArrison 7-5807 


We invite your inquiry 


STAUNTON, 


175 W. Jackson Bivd. 


Cable STaver, Chicago 


GLOVER & CO. 
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Announcing 
7 the opening of offices 
in Seattle 


January 7, 1953 
at 618 Second Avenue 
Telephone Seneca 3181 
John M. Tucker, Manager 


CHUBD « SON 


UNDERWRITERS 


Pacific Department: 320 California St. 
San Francisco 4, Calif. 


MARINE INLAND MARINE + FIRE 
AUTOMOBILE - CASUALTY - FIDELITY - SURETY 





Richard Bancroft and D. W. Swanson, 
secretaries, and Nelson Lane, assistant 
manager at Detroit. 





New Hampshire Names 


Doby in Mountain Field 

W. F. Doby has been appointed spe- 
cial agent for New Hampshire Fire 
in Colorado, Wyoming and New Mex- 
ico to replace Gerard R. TeBockhurst, 
who has gone into the local agency 
business at Denver. 

Mr. Doby had his training with 
Oklahoma Inspection Bureau and for 
several years was a field man in the 
mountain states. His new headquarters 
will be in the Gas & Electric building, 
Denver, with George V. Firestone, 
state agent. 


Alamo Field Club Elects 


Newly elected officers of Alamo 
Field Club, San Antonio, are P. J. Mc- 
Lemore, Fireman’s Fund, president; 
Joe Holleran, Trinity-Universal, vice- 
president; Henry J. Boardman, Loyal- 
ty group, secretary. 


McNulty Joins Buffalo 


John T. McNulty has been named 
special agent of Buffalo in Connecticut 
and western Massachusetts. He at- 
tended Boston college business school 
and served in the navy. He has been 
with Fireman’s Fund in the underwrit- 
ing department. His headquarters will 
be at Boston. 


Field Men, Women to Meet 


Mountain Insurance Field Club will 
hold its Jan. 6 luncheon meeting at 
Manchester, N.H., country club. 

The mid-year meeting of New Hamp- 
shire Insurance Women’s League will 
be held that evening. David Sherwood, 
superintendent of production of Fire- 
man’s Fund group, will speak. 











National Board Man Scheduled 

Mathew M. Braidech of the National 
Board will address the Jan. 12 meeting 
at Indianapolis of Indiana Fire Under- 
writers Assn. on “The Problem of 
Chemical Hazards.” 





Indiana Fire Prevention Assn. will 
inspect Cambridge City Jan. 27. Also 


Rain & Hail Bureau Names 
Elliff, Park to Higher Posts 


Rain & Hail Insurance Bureau has 
promoted Miles A. Elliff to superin- 
tendent of the newly designated Kan- 
sas-Oklahoma division, and has ap- 
pointed Curtis F. Park as field super- 
visor at Lexington, Ky. 

Mr. Eliff, a graduate of University 
of Missouri, was a per diem adjuster 
for Rain & Hail Bureau before joining 
the organization in 1944 at Wichita. He 
was made field supervisor there in 
1950 and will continue his headquar- 
ters in that city, servicing the Kansas- 
Oklahoma division. 

Mr. Park started with R.&H. Bureau 
in 1946 as special agent in Tennessee 
and Kentucky. He opened the office at 
Lexington in January, 1952. He grad- 
uated from the University of Kentucky 
and for 13 years was extension agri- 
cultural agent in Mercer county before 
going with the bureau. 





Hamilton Agents Have 


300 at Sales Congess 


More than 300 agents attended a 
sales congress of the Hamilton (Ont.) 
Insurance Agents Assn. recently at 
which the speakers were Roy Duffus, 
prominent local agent of Rochester, 
N. Y.; W. F. Spry, vice-president and 
general manager of Canadian General 
of Toronto; E. H. Luecke, superintend- 
ent of agencies of Fidelity & Casualty; 
Richard E. Farrer, secretary of Na- 
tional Fire. 


Observes 50th Anniversary 


Grain Dealers Mutual celebrated its 
golden anniversary with a banquet 
at Indianapolis, 400 employes and 
guests attending. C. R. McCotter, pres- 
ident, was the host and principal 
speaker. Twenty-four members of the 
company’s 25-Year Club were honored. 





Short Ohio Committee Head 

Representative Harold L. Short of 
Piqua has been appointed chairman of 
the insurance committee of the Ohio 
house. He filled the same position at 
the last session. 





M. A. Kern, president of All-Ameri- 











& included will be Dublin, Milton and can Casualty of Chicago, is enjoying 
Pershing. a stay of several weeks at Los Angeles. * 
} FOR THAT HARD TO PLACE RISK 
r Hirke & COMPANY 
Kurt HITkE 6 COMPANY, INC. 
: General INSURANCE Agents 
175 W. Jackson Boulevard 
CHICAGO 4, ILL. 
: TELEPHONE WAbash 2-3622 
1335 Biscayne Blvd. 900 Peachtree Street, N.E. Reisch Building 1671 Wilshire Boulevard 
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House Trailer 
Risk Demands 
New Attention 


An underwriting question that is 
getting a lot of attention in fire com- 
pany circles these days is what to do 
with house trailers. With most com- 
panies it is strictly accommodation 
business and there is a good deal of 
fear of what the future may hold for 
this type of risk. The purchase of 
most of these trailers, of course, is 
financed and there are certain insurers 
handling this business in bulk. They 
are specialists and apparently are 
making a go of it. 

A problem arises for the company 
that just gets a stray risk now and 
then. These, the underwriters say, have 
a very bad habit of burning. The 
trouble seems to arise mainly from the 
cooking equipment, and when there is 
a loss it is always total. The under- 
writers think probably the business 
that comes singly is inferior. For one 
thing it is likely to be an old trailer. 

Today the trailer manufacturers 
can’t keep up with the demand. This 
compares to the time before the Korean 
conflict when business was slow in 
this line and there were some fires in 
trailer manufacturing plants. A large 
number of trailers are being ordered 
for use in the vicinity of new defense 
plants throughout the country and, of 
course, the insurance mainly on the 
newer risks is going to the specializing 
companies. The underwriters, looking 
ahead, wonder what these settlements 
are going to look like when, and if, 
the defense effort slackens and there is 
not the pressure for this type of 
housing. 

These trailers may be insured in one 
of two ways. The fire rating bureaus 
publish a tariff for trailers from which 
the wheels have been removed and 
which are fixed in location. Some 
insurers insist on writing trailers as 
an automobile risk because this pro- 
duces a higher rate and also it is better 
for the insured because when he does 
move he is insured, whereas if the 
trailer is insured as a fixed location 
risk, an automobile policy must be 
purchased to give protection when the 
trailer is in motion. 


Idaho Agents Ask Change 


in Countersignature Law 


The Idaho countersignature law will 
be amended by the 1953 legislature if 
a recommendation of the legislative 
committee of Idaho Assn. of Insurance 
Agents is followed. A bill will be in- 
troduced to provide that the counter- 
signing agent will receive 5% of the 
premium or one-third of the commis- 
sion, whichever is less. It was ex- 
plained at a recent session of the Idaho 
association executive committee that 
such a bill is needed to cover instances 
where lines paying very litte commis- 
sion must be countersigned by an 
Idaho agent. It is pointed out, how- 
ever, that in those instances where the 
producing agent is not a licensed bro- 
ker, the law will still require that the 
countersigning Idaho agent receive 
the full commission. 

No other legislation is planned by 
the Idaho association, but Commis- 
sioner O’Connell, who appeared be- 
fore the meeting of the executive com- 
mittee, said he is more interested in 
revising present laws relating to 
agent’s qualifications and other code 
clarification than he is concerned with 
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introduction of major legislation. He 
plans to announce important revisions 
in procedure for scheduling license 
examinations in the near future. He 
will ask the 1953 legislature to appro- 
priate funds for publication of a new 
insurance code. 

The executive committee adopted 
a resolution commending the directors 
of Idaho Surveying & Rating Bureau 
for the recent reduction in farm tariff 
rates. 

President Thomas Terrell of the 
Idaho association has named J. B. 
Holden of Caldwell as general chair- 
man for the 1953 convention Sept. 20- 
23 at Sun Valley. 





Preston Hadley Is Named 


Preston H. Hadley, Bellows Falls, 
Vt., has been named to succeed the late 
Howard A. Allen as a member of the 
Eastern Agents Territorial Conference 
committee. 





Farm Bureau Insurers in N. J. 
Farm Bureau Mutual Fire and Farm 

Bureau Mutual Auto of Columbus, O., 

have been licensed in New Jersey. 


N.Y. City Trade Group 
Provides Active Forum 


Under successive chairmanships of 
Frank Burrows, of Providence Wash- 
ington, and Edward J. Rock, New York 
City broker, the insurance committee 
of the New York City Young Men’s 
Board of Trade has added some 70 new 
members in 1% years. It now has 90 
members. 

The purposes of the committee are to 
deal with problems facing the insur- 
ance business, inform the public of 
these problems, give leadership train- 
ing to potential executives, and teach 
members to take an interest in the 
community in which they live, as well 
as work. 

* a e 


Former committee members, who 
have reached age 36, when a man is 
no longer eligible to belong, include 
Richard W. Seeler, vice-president of 
the 111 John Street Corp., who was re- 
cently given the distinguished service 
award as “the outstanding young man 
of New York City for 1952,” Court- 
landt Otis, director of Johnson & Hig- 


gins, general insurance brokers of 
New York City, and former president 
of the U.S. Junior Chamber of Com- 
merce, and W. R. Ehrmanntraut, man- 
ager of New York City office of Ameri- 
can Surety. 

Presently the committee is working 
on automobile traffic safety problems 
in New York City. Its objectives in- 
clude a more thorough driver examina- 
tion, a motor vehicle inspection law, 
and improved safety devices for auto- 
mobiles. Next spring committee mem- 
bers will assist the Red Cross down- 
town blood bank drive. 





Long Time SEP Advertisers 


The Saturday Evening Post recently 
published an advertisement listing 
companies advertising 10 or more 
years in its pages. Among the fire and 
casualty companies are Hartford Fire 
and Hartford Accident, 45 years; North 
America, 29 years; National Board, 20 
years; Liberty Mutual, 17 years; State 
Farm group, 14 years: American Mu- 
tual Liability, 12 years; Lumbermen’s 
Mutual Casualty, 12 years; America 
Fore group, 11 years. 
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Bankers F. & M. Withdraws 


Its Humpless Plan in Okla. 


Bankers F.& M. has withdrawn its 
filing with the Oklahoma insurance 
board for its humpless annual renew- 
al plan following a protest by Okla- 
homa Inspection Bureau. 





Great American Mo. Shifts 


George W. Fagan and Howard B. 
Henry, Missouri special agents of Great 
American, both with headquarters at 
Kansas City, have retired. T. T. Harp- 
er, who has also worked out of Kan- 
sas City, will hereafter supervise all 
agencies in that city in addition to 
those in northeast Missouri. 

Robert O. Hallock has been named 
special agent to assist Mr. Harper. 
After graduation from Michigan State 
College he was for several years with 
Wisconsin Inspection Bureau and more 
recently has been in the engineering 
department at the Chicago office. 





Wichita Christmas Party 


About 200 office employes and 
guests including city, county, school 
and Wichita University officials, at- 
tended the Christmas party of Wichita 
Assn. of Insurance Agents. R. C. Folley 
of Brown, Ginzel & Co. was general 
chairman. 

At the regular December meeting B. 
J. Weldon of Dulaney, Johnston & 
Priest led a panel discussion on the 


WANT ADS 


Rates—15 per inch per insertion—1 inch minimum. 
Limit 40 words per inch. Deadline 5 P. M. Friday 
in Chicago office—175 W. Jackson Blvd. Individuals 
placing ads are requested to make payment in ad- 
vance. 
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ACCOUNTANT POSITION WANTED 


Well qualified and experienced Insurance 
Accountant desires a connection. Multiple line 
Accounting and Statistical experience. Have a 
sound knowledge of 1.B.M. procedure. Address 
P-47, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Ill. 








PERSONAL MARINE UNDERWRITER 


To fill position vacated by promotion. 
Minimum two years experience. Salary 
open. Telephone Mr. Cochran, W. A. Alex- 
ander & Company, FRanklin 2-7300—135 
S. LaSalle St., Chicago 3, Ill. 








new improvements and betterments 
filings in Kansas, assisted by M. M. 
Douglas, Western Adjustment, and C. 
C. Crow, Jr., Underwriters Adjusting. 


N. J. Top Brass to Meet 


The executive committee of New 
Jersey Assn. of Insurance Agents will 
meet at Trenton Jan. 14. The legisla- 
tive session opens Jan. 13. 

The association for the first time set 
up a legislative committee this year 
headed by Joseph P. Fleming of Tren- 
ton, former assemblyman. 


Minnesota C.P.C.U. Elects 


Minnesota C.P.C.U. chapter, meeting 
at St. Paul, elected these officers; 
President, Bernard G. Brissman, Fire- 
man’s Fund; vice-president, William 
Peet, Minneapolis; secretary, John A. 
Pfaender, Anchor agency, St. Paul. 

May 12-13, 1953, were set as the 
dates for an insurance buyers clinic, 
sponsored by the chapter, to be held 
at University of Minnesota. 











American Surety Names Two 


American Surety has appointed 
Kenneth K. Klingenmeier assistant 
manager at Buffalo and Donald F. 
MacCallum to the same post at Okla- 
homa City. 

Mr. Klingenmeier joined the com- 
pany at Buffalo in 1947 as superin- 
tendent of casualty. Mr. MacCallum 
started in 1930 in the premium ac- 
counts division and later was in the 
loss prevention division. In 1946 he 
became special agent at St. Louis, 
later transferring to Washington, D. 
C., as superintendent of casualty. Last 
July he was assigned to Oklahoma 
City for underwriting and production. 





Fight Evanston License 


Enactment of a broker licensing or- 
dinance at Evanston, Ill., has drawn 
the fire of several full time insurance 
men and they are threatening to re- 
sist payment and thus get the issue 
into court. The ordinance is a copy 
of the Chicago setup. There is a fee of 
$35 for insurance brokers and $50 
for real estate men, but the latter 
covers insurance as well. A. W. Ormis- 
ton, a past president of Insurance 
Brokers Assn. of Illinois, was quoted 
as saying that the ordinance is dis- 
criminatory and illegal and he pre- 
dicted that a court test would be en- 
tered into. Corporation Counsel 
Buckles of Evanston said the state 
supreme court in 1949 specifically up- 
held the Chicago ordinance. 


Set Up “Washingon Plan” 

Washington Assn. of A. & H. Under- 
writers has inaugurated its ‘“Washing- 
ton Plan,” a system of informing doc- 
tors, hospitals and the general public 
about various A. & H. plans. 

Clayton L. Walton, Monarch Life, 
Seattle, explained that all hospitals 
and doctors’ offices in the Seattle area 
have been furnished with copies of a 
folder, published by the association, 
which lists companies, organizations 
and representatives authorized to sell 
one or more forms of A. & H. This is 
the same idea that has been tried in 
some other states with success. It is 
also planned to initiate in Washington 
an individual hospital admissions plan 
along the line of those now being test- 
ed in Birmingham, Ala., and Columbus, 
O. 


L. M. Lilly Is Retiring 


Leonard M. Lilly, who is retiring as 
president of First Bancredit Corp. of 
St. Paul, is well-known to many insur- 
ance people because First Bancredit 
had a very strong development in the 
insurance premium financing field 
during his administration. He played a 
prominent part in the origination and 
development of this kind of financing 
and has been in close contact with in- 
surance executives. First Bancredit has 
financed premiums totaling more than 
$215 million. He had been president of 
First Bancredit since 1929. 

The new president of F.B.C. is G. 
Merritt Robbins, who was formerly ex- 
ecutive vice-president. 








Van Leuven Named in Wis. 


Edward J. Van Leuven has been 
appointed by North British as special 
agent in Wisconsin to succeed Edward 
H. Walker, Jr., who has been ad- 
vanced to state agent for Iowa. Mr. 
Van Leuven will be associated with 
State Agent John G. Parsons, with 
headquarters at Milwaukee. 

Mr. Van Leuven compieted the IIli- 
nois Institute three-year insurance 
course. For the past 3% years he has 
had practical training in underwriting 
at the Chicago office. 





Seebohm Resigns Claim Post 

William F. Seebohm has resigned as 
claim manager of Trinity Universal for 
14 counties in southern Ohio and 
northern Kentucky. He had held this 
position since 1947. 





National Fire Veterans Elect 
At the annual meeting at Chicago of 
the Honor Service Club of National 


Fire, Neal Graham was elected presi-| 
dent; Elmer J. Baier, vice-president, 
and Elizabeth Buesching, 
treasurer. 

Among the 11 new members in the 
25 year group were vice-president and 
western manager E. H. Forkel. The 
club now has 90 members in the west- 
ern department. 





Retains Xmas Gift Ban 


Shortly before Christmas Commis- 
sioner Maloney of California issued a 
repeat of his no-Christmas-present 
pronouncement of 1951. Under the 
heading “Christmas Reminder”, Mr, 
Maloney published a mimeograph stat- 
ing that insurance department people 
are governed by the code of ethics rec- 
ommended by Governor Warren, which 
prohibits the direct or indirect accept- 
ance of gifts or favors of any kind 
whatsoever from persons subject to 
regulation by the department, or those 
acting in their behalf. There are no/ 
exceptions whatsoever to this rule, he 
said. 

He also addressed himself to the em- 
ployes of the department in similar 


secretary- 





vein, expressing the opinion that “The! 
strict observance of the rule prohibit- 
ing acceptance of gifts and favors from 
persons having business with the de- 
partment contributes immeasurably to 
the integrity of our staff and the high 
respect and esteem in which our em- 
ployes are held by persons subject to} 
the regulation by the department.” 





San Antonio Club Elects 


The newly organized Insurance Club 
of San Antonio, embracing all branches 
of insurance has elected these officers: 
A. B. Haston, president; W. D. Bacon, 
vice-president; C. R. Vair, secretary. 
Directors are L. C. Beery, Don D. Cald- 
well, Marion Coulter, Frank B. Falk- 
stein, Newton W. Jackson, W. A. Law- 
rence, E. B. Moore, Don Munson, R. W. 
Roten and M. Abbe Strunk. 





Named On Bar Committee 
William O. Searl, secretary of Auto-| 
Owners, Lansing; Herbert B. Thomp-| 
son, chief deputy insurance commis- 
sioner, and Don W. Van Winkle, How- 
ell, Citizens Mutual Automobile, have 
been named on the insurance law com- 





mittee of the State Bar of Michigan. ) 


Phila. Mariners Slate Crothers 

J. Alex Crothers, executive director 
of port promotion of the Delaware 
Joint River Commission, will speak at 
the Jan. 12 meeting of Mariners Club 
of Philadelphia. 











Chicago Branch 
ARTHUR W. PETERSON, 


Branch Manager 


VICTOR A. HANSON, 
Special Agent 


ROBERT W. ZOBAC 
Special Agent 
1310 Third Ave., S.W. 
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WEST BEND MUTUAL FIRE INSURANCE COMPANY 


STANDARD — UNIFORM (SINCE 1894) 


(Home Office) 


WEST BEND, WISCONSIN 


UNEXCELLED 


RATED BY 
“A" + EXCELLENT 
PREFERRED RISKS 


SERVICE 


PAUL G. KASHEFSKA 
Special Agent 

3621 E. Wilkams St. 
Decatur, Ill. 


Rd . 


ST BEND MUTUAL 
NSURANCE 





“BESTS” 


SAMUEL T. TAYLOR 
State Agent 
483 W. Lynhurst Ave 
St. Paul 4, Minn. 


NON-ASSESSABLE POLICIES 


AN AGENCY 
COMPANY 


Suite 301-302 
6349 N. Clark St. 
Phone: BR 4-9500-1 
Chicago. Ill 





JOHN RYERSON 
Special Agent 
2511 E. Belleview Pl. 
Milwaukee, Wisc. 


We invite Agency inquiries in [llinois—Indiana—lowa—Minnesota— Wisconsin. Certain territories available tor Agency representation. 

















January 














resi- 
dent, 
tary- 


1 the 
- and 

The 
vest- 


mis- 
ed a 
>sent | 
the 
Mr. 
stat- 
-ople | 
rec- | 
hich 
-ept- 
kind | 
t to) 
hose | 
e no! 
’ he} 




















HeNATIONAL UNDERWRITER 





1953 January 1, 1953 








GOOD POLICY 


...to protect your client from 
any insurable loss; in fact, 
that is your duty and obliga- 
tion. Any resentment of your 
persistence is likely to be 
mild compared to his reac- 
tion in the event of unfore- 
seen catastrophe! 


One of a series of Helpful Hints 
from Successful Agents. Watch 
this column for more. 


and it’s a 
GOOD POLICY 
that bears this seal 





a progressive, agency-minded 
Company of unquestioned fi- 
nancial stability, nationally- 
known for prompt, capable, 
friendly service. 


PACIFIC 
NATIONAL 


FIRE INSURANCE 
COMPANY 


HOME OFFICE «+ SAN FRANCISCO 
FOREIGN DEPARTMENT + NEW YORK AND 
SAN FRANCISCO 
EASTERN DEPARTMENT + PHILADELPHIA 
WESTERN DEPARTMENT « CHICAGO 
SOUTHERN DEPARTMENT « ATLANTA 


INTERNATIONAL FACILITIES 
WORLD-WIDE SERVICE 


“Facing the Future's Risks” 
Is New Volume Springing 


From Mutual Symposium 


There has been published by Har- 
per & Bros., a 318-page book, “Facing 
the Future’s Risk.” This contains the 
papers that were presented in the fall 
at the 200th anniversary celebration 
of mutual insurance in this country 
that was held at Philadelphia. Many 
of the papers were given by scientists 
and scholars. The editor of the volume 
is Lyman Bryson, who is professor of 
education at teachers college, Colum- 
bia University. He was master of 
ceremonies at the Philadelphia pro- 
gram. Most of the chapters deal with 
such subjects as physics, chemistry, 
biology, economics, politics, popula- 
tion, crime and psychology. 

The final chapter is by Lawrence A. 
Fitzgerald of American Mutual Alli- 
ance, who told something about the 
underlying concept of the program, 
and then gave an abstract of the opin- 
ions from the insurance men that were 
on the program. 


The project, Mr. Fitzgerald said, 
undertook to bring together a wealth 
of basic and current information not 
conveniently available otherwise under 
conditions divorced from the pressures 
of propaganda and special pleading 
which so often have diluted the value 
of economic surveys in the past. No 
scholar was instructed to present any- 
thing save his complete and honest 
conclusions in his field and no scholar 
was asked to consider the possible 
effect upon the institution of insurance 
of the views he chose to express. The 
only request was that each give such 
attention as feasible to identifying de- 
velopments which might affect for 
better or for worse the degree of risk 
or hazard to which Americans of the 
future will be subject. Insurance, Mr. 
Fitzgerald went on to say, must inter- 
est itself in almost every conceivable 
form of human activity for in each 
there is the probability of accidental 
economic loss with which it is the 
function of insurance to deal. 


No Unusual Hazards Found 


In Chiorophyll Extraction 


What with chlorophyll being used 
today in an increasing number of prod- 
ucts, including tooth paste, mouth 
wash, body deodorants and even in- 
soles, it would seem safe to say that 
the business isn’t exactly hay, but 
that’s just about what it is, however, 
since this wonder-substance is ob- 
tained from alfalfa meal. The process 
is quite similar to that used for ex- 
tracting soy-bean oil and carries with 
it the hazard of any other distillation 
involving combustible volatiles, but it 
is reported the chance of vapor fire or 
explosion is no more than normal. 


Powdered chlorophyll, ready for its 
various markets, begins as a concen- 
trate of alfalfa meal and an alcohol 
solvent. This is mixed with water and 
iso-octane and distilled in steam heated 
stills, the solvent being returned to 
storage tanks. The remaining solution 
of chlorophyll and water is drawn 
into a wooden holding vat, passes 
through a filter press and is again 
mixed with water. It is then dried in 
a gas-fired metal drying cone similar 
to the type used for making powdered 
milk or eggs, after which it is drawn 
up through a cyclone collector ready 

for packing. 
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Issue of Regulation Rises Again 


The undercurrent of opinion seems 
to be growing that the business is 
operating in a regulatory framework of 
increasing rigidity and_ restriction. 
Some sentiment of this kind was heard 
when the all industry committee was 
evolving suggested rate legislation, but 
its resurgence today is broader and 
rises from more diverse sources. 

The collision-avoiding spirit of the 
last commissioners’ meeting does not, 
most observers believe, mean a funda- 
mental alteration in course. After all, 
the supervisory authorities say, if the 
business did not want to legalize the 
making of rates in concert, it should 
not have rushed into the regulatory 
legislation it asked for. 

Whether as a practical matter it is 
too late to turn back is a question be- 
yond the reach of this editorial. But 
it appears certain that the subject will 
be argued more extensively as time 
goes on. It also appears certain that 
insurance departments will get the is- 
sue presented in specific proposals, 
and will get more of them as time goes 
on. There are several companies of 
size and momentum pursuing a course 
that will take them athwart the pres- 
ent line of regulation. There are sever- 
al insurance departments that believe 
in more and not less regulation. This 
may produce some interesting inter- 
changes. The issue is bound to rise and 
rise again. 

The growing conviction of some in- 
surance people that insurance depart- 
ments have usurped powers of the in- 
surers in the field of underwriting and 
management is undoubtedly due to the 
extensive cuntrol that they are em- 
powered, authorized and directed to 
exert over rate making. Perhaps it has 
always been an illusion that the pre- 
mium dollar could be segmented and 
dealt with in its individual parts. 

It may be that in moving toward 
stricter regulation the business and the 
departments, which must work to- 
gether toward sound goals, have gone 
too far. Whether they have or not, 
there seems to be no particular harm 
in examining those goals and the 
means by which they are being sought. 

Perhaps it is too late to go back to 
a philosophy of as little regulation as 
possible because that was no longer a 
goal long before 1944. Yet in the opin- 
ion of those who would today like to 
see as little regulation as possible, the 
primary function of the insurance de- 
partments should be to see that when 
insured has a loss he receives adequate 
and full compensation for it. When the 
departments so control rates that it is 
almost impossible to make a profit, 


departments actually set a strong pres- 
sure in the direction of insured getting 
a poor settlement. 

Should rates be minimum and not 
maximum and leave to competition 
their effective control? Do commission- 
ers really believe in the effectiveness 
of competition? Or would they rather 
have more and more regulation, which 
is a substitute for it? 

Perhaps it is easier for commission- 
ers and the business to have every- 
thing in substantially the same molds. 
Certainly statistics in great variety, 
along with forms and rates in variety 
would require a per company check by 
departments for solvency. Would they 
like this? More practically, could they 
bring their considerable regulatory 
purpose to bear in such vast detail? 
Certainly not many, if any, states could 
do it. No measure of solvency the com- 
missioners have been able to devise is 
very effective, at least effective enough 
to give the commissioners any con- 
fidence in it. 

Another example would be _ that 
when the public is being overcharged, 
do the commissioners really know? 
Today some insurers make money on 
auto casualty while others are losing 
their shirts. 

Today when, in rate approval, de- 
partments do not accord the weight to 
judgment that is given it by under- 
writers, the departments place them- 
selves in the position of exercising 
their judgment so that they must 
shoulder responsibility for part of the 
result, good or bad. In other words, 
there is no clear decision, neither bu- 


reau nor department is fully responsi- 
ble, and responsibility could fall in 


between. 

Discrimination is a_ principle on 
which the issue of rate regulation 
turns. Has there been too much em- 
phasis on this? An insurer that puts in 
a policy a warranty to the effect that 
insured does not drink whisky, and 
grants insured a consideration in the 
rate, might be unfairly discriminating. 
However, it is not unfairly discrimina- 
tory to allow a credit in the rate for 
a sprinkler system. The essence of un- 
derwriting is discrimination. Funda- 
mentally the underwriter who does 
not discriminate against the bad risk 
in favor of the good cannot survive in 
a free economy, and if this is to be re- 
placed by regulation, then some sub- 
stitute for this kind of discrimination, 
a substitute that will produce equally 
good results, must be contributed by 
regulation. 

These are a few of the ideas cur- 
rently being discussed in the business. 


Without going into their merits, it does 
seem a good thing for the business to 
explore thoroughly such basic concepts. 


PERSONALS 


J. Eugene Auchly, assistant manager 
at St. Louis of U. S. F & G. has been 
appointed to the board of freeholders 
for the proposed metropolitan sewer 
district that is to embrace both the 
county and the city of St. Louis. He is 
vice-president of the St. Louis county 
parks and recreation advisory board 
and a member of the joint interim 
committee which studied the integra- 
tion of the city-county sewer system. 











Commissioner W. A. Sullivan of 
Washington and two members of his 
staff, Lee Kueckelhan, chief deputy, 
and George McAteer, staff examiner, 
were passengers on a Milwaukee 
streamliner which was wrecked near 
St. Marys, Ida., as they were returning 
from the N.A.I.C. meeting at New 
York, but all escaped injury. 


Charles N. Sumwalt, special assist- 
ant at Travelers’ downtown New York 
City office, 55 John street, after ap- 
proximately 35 years with that com- 
pany and 50 years in the business 
world, is retiring. Mr. Sumwalt, who 
has spent much of his insurance ca- 
reer helping others in the business and 
who is widely known among a great 
variety of people in it, will devote his 
energies hereafter to loafing, civic 
work, fishing and his grandchildren. 
He is a member of the Shongum Club 
near Dover, N. J., where there is a 
plentiful supply of bass, pickerel and 
perch, and he will get to this spot oc- 
casionally from his home in Montclair, 
N. J. 

In recent years Mr. Sumwalt has 
done much research in casualty, sure- 
ty, fidelity and inland marine lines, 
and from time to time over the years 
he has assisted free-lance writers, 
trade paper editors, agents, brokers, 
educational personnel and others with 
special studies or with material from 
his files. He leaves behind him when 
he retires 15 large file drawers cram- 
med with material that has resulted 
from his research activities. Many a 
speech has been based at least in part 
on material which Mr. Sumwalt has 
dug out. No task was too specialized or 
abstruse for him to tackle, including 
studies in connection with rating. 

His activities have been specifically 
confined since 1942 to the agency and 
public relations fields and he has done 
a considerable amount of this kind of 
work since 1937. Essentially, he has 
been engaged in sales promotion. He 
has made many surveys, including one 
of a fairly sizable city. Much of his ex- 
perience has been in securing risks and 
holding them for producers against 
competition of all kinds. 

He began his business career with 
Cook’s Tours in 1902, and in 1918 he 


went with Travelers Indemnity as a 
burglary and plate glass special agent. 
He attended the Travelers school and 
went to Detroit where he became as- 
sistant manager in 1920. The Detroit 
branch was used as a field training of- 
fice in those days, and he there took on 
boiler and liability as well as burglary 
and plate glass. In 1921 he began to 
function for all lines and returned to 
the Travelers school. In 1923 he be- 
came field assistant and later that year 
went to 55 John street in New York to 
handle all indemnity lines inside. In 
1924 he was assigned to special out- 
side work. 


Fred H. Doenges, vice-president of 
American Automobile, was recently re- 
elected for another term to the execu- 
tive committee of the Chamber of 
Commerce of Metropolitan St. Louis. 
In the Dec. 18 edition, THE NATIONAL 
UNDERWRITER incorrectly identified Mr. 
Doenges as being resident vice-presi- 
dent of Fidelity & Deposit, and there 
was also a mistake in designating the 
office to which he had been reelected. 


DEATHS 


FREDERICK WALKER SINCLAIR, 
who had been prominently engaged in 
the insurance business at New Orleans 
for 45 years, died at his home there at 
the age of 74. His health had been im- 
paired about a year and a half. He 
worked in a bank at Birmingham, Ala., 
before going to New Orleans. He was 
chairman of the agency at the time of 
his death, his son F. W. Sinclair, Jr. 
being the president. Until nine years 
ago, the Sinclair agency served as gen- 
eral agent for Travelers for the entire 
state of Louisiana. 











THOMAS G. TABB, 77, retired part- 
ner of the Tabb, Brockenbrough & Rag- 
land agency died at Richmond. He en- 
tered insurance shortly after leaving 
school. About two years later he formed 
a partnership to take the agency of 
Travelers for Virginia, West Virginia 
and North Carolina. He retired from 
active business in 1946. 

Mr. Tabb was a past president of In- 
surance Exchange of Richmond, Vir- 
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GLEN HUNTSBERGER, 70, Los An- 
geles attorney, who died at his home 
there, had three sons in the insurance 
business. Glen is manager of the fi- 
delity and surety department at Los 
Angeles of U. S. Guarantee; Stanford, 
special agent of Great American In- 
demnity at Los Angeles, and Richard 
J., assistant manager at Los Angeles 
of American Surety. 


R. BRUCE MILLER, assistant vice- 
president of North America, died 
Christmas day at his home at Swarth- 
more, Pa., at the age of 54. He started 
as a marine department inspector at 
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New York in 1925, and later became 
manager of the marine service depart- 
ment at the head office. He was elected 
assistant secretary in 1940, marine sec- 
retary in 1947 and assistant vice-pres- 
ident in 1951. He graduated at Ann- 
apolis in 1922. 


JOHN J. LANNEN, 72, a retired un- 
derwriter of New York state fund, and 
the first president of Insurance Anchor 
Club in New York, died there. 


GEORGE W. ELLIOTT, for many 
years secretary-treasurer of W. A. 
Lang Co., local agency at St. Paul, died 
there. He had been with the firm 40 
years. 


MARSHALL C. SPEIGHT, 55, secre- 
tary of Virginia Fire & Marine, died un- 
expectedly Dec. 17 at his home at Rich- 
mond. He had been in insurance there 
during all of his business career and 
had been with Virginia F.&M. for nine 
years. He was a past president of In- 
surance Field Club of Virginia, past 
assistant secretary of U. S. Golf Assn. 


ABBOTT J. JONES, 53, Oneida, 
N.Y., claims manager at Utica of Amer- 
ican, died at his home after a brief 
illness. 


HENRY L. DRAKE, SR., 83, vice- 
president of Empire Life & Accident 
Ins. Co., Indianapolis, died at Los 
Angeles. He was a brother of James 
M. Drake, president of the company. 


WYATT C. WOOD of Richmond, as- 
sistant manager of Virginia Insurance 
Rating Bureau, died at a Richmond 
hospital after a brief illness. He was 
born at Atlanta, in 1897. He started 
about 1918 with Southeastern Under- 
writers Assn. In 1922 he was trans- 
ferred to the Virginia bureau and lo- 
cated at Roanoke. Later he was made 
assistant manager. 


EUGENE O. BURGET, chairman of 
Peoples Life of Frankfort, Ind., who 
died at the age of 82, was a director of 
Secured Fire, Secured Casualty and Se- 
cured Underwriters of Indianapolis. 


LOUIS A. ENGEL, 83, president of 
the F. D. Hirschberg & Co. agency, St. 
Louis, died of heart disease. He had 
been in ill health for about 18 months 
and hadn’t been at his office for some 
six months or so. He joined the Hirsch- 
berg agency in 1895. Previously he had 
represented the Cunard line and other 


andi leading steamship companies and 





through the years he controlled large 
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lines of insurance among the steamship 
lines, breweries and. packing compa- 
nies of St. Louis and the middle west. 
Following the death of Chris J. Kehoe 
in 1934, he was elected president of 
Hirschberg & Co. 


DOUGLAS C. ANDERSON, 65, who 
retired in 1946 after 25 years as an 
underwriter with American Marine 
Hull Syndicate, New York, died at 
Watchung, N. J. 


CHARLES C. HART, Newton, Kan., local 
agent and a former officer of the Newton In- 
surance Board, died there. He had been with 
Railroad Building & Loan there, heading the 
insurance department which he operated in 
his own name until retiring early in the year. 

WILLIAM B. HART, 63, long a local agent 
at Thomas, Mich., until his recent retirement, 
died at Detroit. 








Compensation Rates in 
R. I. Increased 18% 


New workmen’s compensation in- 
surance rates for Rhode Island have 
been approved by Commissioner Bis- 
son to become effective Jan. 1, as filed 
by National Bureau of Casualty Un- 
derwriters. 

The revision results in a statewide 
average rate increase of 18% for man- 
ufacturing, 30% for contracting and 
9% for all other industry groups, or 
a statewide average increase of 18% 
for all industry groups combined. 

* = e 

This is the first increase in rate 
level in Rhode Island in more than 
five years, during which the rate level 
has been reduced 33% while benefits 
provided by the W. C. law have been 
liberalized. 

The loss ratio was 18% higher dur- 
ing the first six months of 1952 than 
during 1951. For the first six months 
of 1952 the loss ratio was very unfav- 
orable, averaging 82.9% according to 
the bureau. 





Home Xmas Carols Brighten 
New York Insurance Area 


A pleasant and musical note was 
sounded in the New York City insur- 
ance district on the day before Christ- 
mas by the carols and other musical 
numbers emanating from the head of- 
fice of Home. This is an annual feature, 
and one in which President Harold V. 
Smith takes a personal interest. 

The talent, from the ranks of Home 
employes, was exceptionally good this 
year. The announcer was George F. 
Leadbeater, president of the 59 Maiden 
Lane Club, the home office employes’ 
organization. The men’s glee club and 
the women’s glee club provided parts 
of the program and a mixed chorus an- 
other part. The orchestra had not been 
long organized but did an exceptionally 
good job. 

e * e 


A sober note was added to the oc- 
casion by Mr. Smith in his Christmas 
greeting when he noted that 287 of the 
Home’s employes are in service and 
one employe has died in Korea. He 
asked for special consideration of those 
unable to be home with their families 
this year and indicated that a special 
Christmas gift was going to those who 
were spending their second Christmas 
in service. 

Officers of the company and guests 
were on hand on the seventh floor, 
where the program was presented, and 
the music was piped into each of the 
other floors where employes, many of 
them with members of their families 
on hand, listened. 
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Deposit Insurance Corp. was originally 


leader in national, state and local 0st rp. 
capitalized at $80 million, but all of PRE 


board agency affairs; Joe Schweer, 


Waiter Robinson to Attend Investigation Asked of 








Dinner of Buckeye Club = scertary' of Ohio Fire Underwriters Governmentin Insurance ‘2a been ald beck with interest) fx 
of Chicago Jan 20 Assn., and J. C. O’Connor, editor of i ted in FDIC 
. Fire, Casualty & Surety Bulletins. It is _ Rep. Coudert, New York, has an- ‘vested in 

Walter A. Robinson, the veteran in- : : : nounced he will introduce a resolution a = 
surance superintendent of Ohio, will °*? ected thet there wilt Bea HueNner providing for a House appropriation Ticket for Port Jervis Agent ? 
s ; » Wi" of other prominent Ohio visitors. committee investigation of govern- , The New York department has fined Jacob 
attend the annual dinner of Buckeye qmmi , : A J. Wecht, local agent of Port Jervis, $250 for 
Club of Chicago Jan. 20, and he will ar a ee a ee ba failure to maintain a separate account for his, u 

: . eee : . Pr 7 e L lients’ d b th 

be saluted by this organization of Chi- W. E. Mallalieu Hospitalized as practicable to private ownership. Saas ue acne "aie tae ae 
cago insurance men who have had an W. E. Mallalieu, retired general (Gert mentioned specifically gov- eliminated. f 


Ohio past. Mr. Robinson will be es- 
corted by three Cincinnati leaders, in- 
cluding Arthur M. O’Connell, the 


manager of the National Board, is in 
Memorial hospital, Jersey City, N. J., 
recovering from a fractured hip. 


ernment guarantee of over $130 bil- 
lions of deposits, insurance and mort- 
gages. Insurance people say Federal 
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Bankers Life & Casualty has been 
licensed in North Carolina. 
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Verdicts to Rates 


Federal Judge Threatens E. S. 
Pike with Grand Jury Action 
in Vermont 


E. S. Pike, Jr., of Rutland, Vt., who 
is secretary-treasurer of the advisory 
board of New England Assns. of In- 
surance Agents, brought down upon 
his head the wrath of Federal Judge 
Ernest W. Gibson of Rutland, because 
of an advertisement that Pike Insur- 
ance Agency ran in the Rutland “Her- 
ald” citing the effect of high jury ver- 
dicts in personal injury cases on auto- 
mobile insurance rates. The judge 
thought he detected in this advertise- 
ment reference to a specific verdict 
that had been rendered in his court, 
and he expressed the highest indigna- 
tion on this and threatened to take 
after Mr. Pike, and said he might re- 
fer the matter to the federal grand 
jury. 

The text of the advertisement was: 

“Maybe You’d Be Interested: 

“We see the stage was nicely set 
this past week for another jump in 
the cost of auto liability insurance. We 
wonder if juries, when they hand 
down awards of many thousands of 
dollars, ever stop to think that they’re 
reaching right into the pocket of every 
auto owner in the area. Whether they 
stop to think about it or not, the fact 
remains that a $20,000 verdict eventu- 
ally is paid by everyone in the form 
of increased liability insurance rates. 

e a e 

“Considering the fact that we make 
our money on a commission basis and 
that the higher the insurance rate the 
more we put in our own pocket, you 
wouldn’t think we’d be kicking, would 
you? But we are, and we don’t like 
the situation because we know that it’s 
just bad business all around. 

“Regardless of how we happen to 
feel about it, the practical side of the 
question demands that you check up 
on your auto liability insurance to see 
if you’re carrying enough. With juries 
in a $20,000 mood, a policy that gives 
only $10,000 of protection isn’t much 
help.” 

Judge Gibson read this to the fed- 
eral petit jury panel from the bench. 
He charged that the Pike agency was 
trying to tell panels of juries that no 
matter how badly a person is injured 
or how much liability is involved, the 
person liable should not be made to 


' pay for it. He went on to say that this 


is an “injustice” and declared that “in- 
justice is a social cancer. To try to in- 
fluence a panel not to do justice is 


' a horrible thing. I don’t want the jury 


| son,” 


intimidated by such propaganda.” 
Judge Gibson thought that the refer- 
ence to a $20,000 verdict dealt with an 
award that had been rendered by what 
he said was a thoroughly responsible 
jury in a case where a young man was 
severely injured and suffered great 
pain for eight days. “He was a good 
the judge said. “He helped his 
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Judge After Agent 
on Ad” Linking 


Ballantine Endorses 
N. Y.Bar Report on 
Auto Probems 


Arthur A. Ballantine of the New 
York law firm of Root, Ballantine, 
Harlan Busbby & Palmer, and a long- 
time advocate of compensation for 
automobile accidents regardless of 
fault, has made public a statement en- 
dorsing the report of “Problems of 
Financially Irresponsible Motorists” 
that was put out early in December 
by the New York City Bar Assn. This 
report advocates impounding every 
automobile involved in an accident re- 
sulting in substantial B.I. or P.D. lia- 
bility if the owner does not possess 
standard liability insurance, plus the 
creation of a modified unsatisfied ad- 
justment fund to be supervised by 
the superintendent of insurance. 

e + - 

Mr. Ballantine said that his compen- 
sation plan has been adopted nowhere 
but in Saskatchewan, and was rejected 
by the New York City association and 
by the Donovan committee which pre- 
pared the latest report. He said he 
has modified his views about the com- 
pensation plan since the financial re- 
sponsibility law as amended from time 
to time has improved the si.uation 
and “will be made more effective by 
the amendments proposed by the 
Donovan committee”. 








father in his filling station and his 
mother around the house.” 

“This agency,” Judge Gibson said, 
“apparently does not care how much 
anyone is hurt or how much pain and 
suffering there is.’”’ He read from a sec- 
tion of the federal law that provides 
for a fine of up to $5,000 and up to 
five years in jail for any person who 
attempts to influence or threatens a 
jury. 


NOT CONSIDERED SERIOUS 

NEW YORK—Insurance attorneys 
apparently do not regard as serious the 
threat of the federal judge in New 
Hampshire to hold Edward S. Pike, Jr., 
in contempt, on the assumption that 
the Pike advertisement regarding high 
jury verdicts was not aimed at influ- 
encing the outcome in a specific case. 
Insurance organizations and companies 
have issued much material of a similar 
nature in recent months, calling atten- 
tion of the public to the fact that large 
verdicts are reflected in increased in- 
surance rates. While the language of 
this material was somewhat more care- 
fully selected and phrased than the 
Pike advertisement, it said substantial- 
ly the same thing and was prepared 
under the eye of some of the best legal 
minds in the business. 

This is said to be the only instance 
the country over in which a court has 
criticized this kind of educational ef- 
fort. 


S. F. Claim Assn. Elects 


J. K. Kirby, Pacific Indemnity, has 
been elected president of Casualty & 
Surety Claims Assn. of San Francisco, 
succeeding Arthur B. Martin, Hartford 
Accident. Thomas E. Atchison, St. Paul 
group, is vice-president; E. C. Good- 
enough, Fireman’s Fund, secretary. 





Pink Retiring as 
Head of New York 
Blue Cross Plan 


Louis H. Pink, for 10 years chief ex- 
ecutive of Associated Hospital Service, 
New York’s Blue 
Cross plan, is re- 
tiring as chairman. 
He will continue 
his association 
with Blue Cross in 
an advisory capa- 
city. 

Charles Garside, 
who succeeded Mr. 
Pink as AHS pres- 
ident in 1950, will 
serve as president 
and chairman. 

Mr. Pink  be- 
came president of AHS in 1943 after 
serving for eight years as superintend- 
ent of insurance of New York. During 
his service, Blue Cross enrollment has 
increased from 1,250,000 to 5,158,000 
as of Dec. 1, 1952. Its income was less 
than $11 million in 1942 and by the 
end of 1952 the combined income of 
New York’s Blue Cross and Blue 
Shield is expected to exceed $100 mil- 
lion. 





Louis H. Pink 


* e e 

Mr. Pink has encouraged liberaliza- 
tion of benefits to meet the public need 
for more comprehensive health insur- 
ance and believes that this is the most 
effective answer to proposals for com- 
pulsory health insurance. He also 
urged the creation of United Medical 
Service, now the largest Blue Shield 
plan in the United States. During his 
term of office at AHS, Blue Cross has 
won the confidence and support of 
local hospitals. 

He will continue his activities in 
housing, insurance, economics, educa- 
tion and welfare fields. He is president 
of Queensview, a cooperative housing 
development for middle-income fami- 
lies, and of the Bridge-Johnson Hotel, 
a model lodging house. He was former- 
ly chairman of the New York state 
housing board and a member of the 
New York City housing authority. He 
is chairman of the citizens conference 
on international economic union and 
a director of Mutual Life, National 
Foundation for Infantile Paralysis, St. 
Lawrence University, Georgia Warm 
Springs Foundation, and Citizens 
Housing & Planning Council. 

Mr. Garside is a former chairman of 
the New York state commission against 
discrimination. He is a member of the 
board and former acting president of 
the State University of New York. 

Mr. Pink was honored at a dinner 
given by AHS officers and directors 
Dec. 30. 


Balboa in New Building 


Balboa of Los Angeles has moved in- 
to its new home office building at 1010 
West Jefferson Boulevard. The new of- 
fice contain 11,000 square feet of space, 
with sufficient parking space adjoining 
to meet its needs. Organized in 1948, 
the company now is admitted to eight 
states and Hawaii. Its gross premium 
writings for 1952 will exceed $2 mil- 
lion. 
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Insurance Teachers 
Compare Notes 
at Chicago Meeting 


Problems Basic and Complex 
Aired in Panel Discussions; 
New Officers Announced 


The one-day annual meeting of the 
American Assn. of University Teachers 
of Insurance was held at Chicago Mon- 
day of this week. 

With two exceptions the officers 
elected were the same as those for last 
year. C. M. Kahler, University of 
Pennsylvania, is president; vice-presi- 
dent is Laurence J. Ackerman, Univer- 
sity of Connecticut. The new secretary- 
treasurer is William T. Beadles, IIli- 
nois Wesleyan, who replaces J. Edward 
Hedges of Indiana University. Mem- 
bers of the executive committee are 
Erwin A. Gaumnitz, University of Wis- 
consin, past-president of the associa- 
tion; Paul Abbott, Insurance Co. of 
North America, and Charles C. Center, 
University of Wisconsin. The new exe- 
cutive committee member is Herbert 
C. Graebner of Butler University, re- 
placing I. J. Sollenberger, University 
of Oklahoma. 

The first item on the agenda was a 
panel discussion on methods for better 
teaching of the basic survey course in 
insurance in various colleges and uni- 
versities. Charles C. Center, University 
of Wisconsin, was the moderator. Par- 
ticipants were David A. Ivry, Univer- 
sity of Connecticut; John S. Bickley, 
Ohio State; Ralph H. Wherry, Penn- 
sylvania State College, and Mr. 
Beadles. 

e & * 

All of the speakers admitted that 
the basic course was in need of im- 
provement, and with one exception 
seemed to follow the same general pat- 
tern for teaching the course. The chief 
difficulty appeared as exactly what to 
teach in a class where some of the 
students expected to go on to advanced 
courses as insurance majors, while 
others were filling in a business com- 
merce course by attending one basic 
survey insurance course. Regardless 
of the number of insurance courses _ 
planned by the students, the main idea 
expressed by the speakers was based 
on making the students more intelli- 
gent buyers of insurance. The con- 
sumer or buyer approach being the 
predominant teaching aim. 

Specific problems, such as involved 
in rate making, underwriting, reserves, 
ete. were to be left for advanced 
courses. 

Mr. Ivry, who was the first speaker, 
gave the University of Connecticut’s 
method as first “rubbing off the 
edges,” and then as the first special- 
ized project, a five-week study of life 
insurance. The second project was 
given as accident and sickness; fol- 
lowed by fire and allied lines; inland 
marine; public liability; automobile. 
He emphasized the fact that the in- 
structor has to be enthusiastic and 


must believe and have convictions in 
(CONTINUED ON PAGE 23) 
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A Ready Market For 
THESE UNUSUAL COVERAGES 


FIRE AND EXPLOSION 
} LEGAL LIABILITY 


As a result of widely publicized cases, many lease 
agreements hold the tenant liable for fire or explo- 
sion damage to leased premises. Standard prop- 
erty damage liability policies do not cover this 
exposure. 





No. 48 





We write a "tailor made" policy for this hazard. 
Many of your Assureds may need this protection. 
We will send you full details. 


| GEO. F. BROWN & SONS 


CHICAGO NEW YORK 
175 West Jackson Blvd. 32 Cliff Street 
DENVER PHOENIX 
1615 California Street 522 West McDowell Road 
LEXINGTON, KY. ATLANTA, GA. 


601 Central Bank Bldg. 509 Chamber of Commerce Bldg. 











THEY MADE HISTORY 5: JAM 


It Happened While He Was President 
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JAMES MONROE 
Fifth President; born April 28, 
July 4, 1831. Age 73. 
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AGREE ON BOUNDARY 


In 1818 the United States and Canada agreed 
on boundary. 
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1758; died 





THE FIRST STEAMSHIP 


crossed the Atlantic in 1819. 


THE SANTA FE TRAIL 


was blazed in 1821. 





AGENTS ARE MAKING HISTORY... 
when they join Hawkeye-Security and Industrial. Every service is provided to help 
them step up production . . . providing service without red tape 
settlement of claims . . . and home office representatives always 


HAWKEYE = SECURITY 
INSURANCE CO. 
INDUSTRIAL INSURANCE CO. 


Des Moines, lowa 


... prompt, equitable 
at their service. 








Motorists Appear in 
Force at Okla. 


Rate Hearing 


Hearing called by the Oklahoma in- 
surance board for Dec. 30 to decide 
whether the drastically increased auto- 
mobile liability rates that became ef- 
fective Dec. 15 should be continued in 
force is practically over except cross 
examining of Paul Benbrook of Austin, 
Tex., regional manager for National 
Bureau of Casualty Underwriters, by 
F. F. Lafon, board actuary. This ques- 
tioning was set for Jan. 9. The hearing 
Tuesday was characterized by the pro- 
test of a very large crowd of car own- 
ers from all parts of the state and when 
Commissioner Donald F. Dickey called 
for a list of those who wanted to testify 
almost the entire assembly responded. 
The greater part of the day was con- 
sumed. Heard were James B. Donovan, 
general counsel for the national bureau 
and Mr. Benbrook. The former pointed 
out that the rates filed by the bureau 
are not for all insurers, but represent 
only the 36% of this type of insurance 
sold in the state, as the remainder is 
carried by independent, reciprocal, or 
mutual companies. He also contended 
that casualty companies had lost $100 
million due largely to verdicts for 
death being much higher and the in- 
creased cost of repairs on automobiles. 


N. Y. Cab Rates Go Up 


Rate revisions in the private and 
public livery and taxicab rates in New 
York state became effective Monday. 
This is part of a country-wide pro- 
gram. Private livery rates for BI and 
PDL combined are increased in 36 
territories in the state and remain un- 
changed in 11. Combined rate is in- 
creased $68 in the territory that in- 
cludes New York, Bronx and Kings 
counties, and is increased $76 in 
Queens county. In the other territories 
affected by revisions, the increases 
range from $1 to $21. 

Public livery and taxicab rates are 
increased in 14 territories and are un- 
changed in 33. The combined rate is 
increased $115 in Buffalo and $37 in 
Nassau county. In New York City, on 
other than the owner-driver class, the 
increases range from $60 to $120. 


New Mutual Peaks Reached 


L. A. Fitzgerald of American Mutual 
Alliance estimates on the basis of a 
survey that the premium volume of 
mutual casualty companies will be 
about 14% higher this year than it was 
in 1951. Workmen’s compensation vol- 
ume is up about 11% and automobile 
volume for casualty companies is about 
16% higher. 

Written premiums of mutual fire 
companies will be about 12% higher 
with an increase in fire and allied lines 
of 9%, automobile 20% and inland ma- 
rine 23%. A new all-time high will be 
set for both the mutual fire and the 
mutual casualty companies. 


Smyth to Griswold & Co. 


Earl E. Smyth has been elected vice- 
president in charge of the Los Angeles 
office of Griswold & Co. of California. 
He has been president of the Bond 
agency. He has been engaged in insur- 
ance work at Los Angeles for 15 years 
has been a director of Pacific C.P.C.U. 
chapter and of Insurance Assn. of Los 
Angeles. 


Memorial to Mrs. Gallahue 


Supervisory employes and execu- 
tives of American States made a sur- 














prise “Christmas gift” contribution of 
$20,748 to the Indianapolis hospital 
development campaign as a memorial 
to the late Pearl Marie Gallahue. A 
scroll announcing the gift was pre- 
sented to her sons, Dudley R. Galla- 
hue, chairman, and Edward F. Galla- 
hue, president, at the employe Christ- 
mas party. The company already had 
pledged $35,000 and Edward Gallahue 
had given $20,000. 


Raise Surety Rates, 
Sheehy Advocates 


Henry G. Sheehy, vice-president of 
Massachusetts Bonding, told the North- 
ern California chapter of Associated 
General Contractors of America that 
theirs is the largest industry in the 
greatest production machine in the 
world and that the industry is by far 
the largest buyer of surety bonds, in 
his speech—‘Your Silent Partner— 
Your Surety Company.” 

“We owe a great deal to you,” he! 
added. “Your cooperation and custom 
make it possible for us to perform a 
real public service at a reasonable 
price.” 

It is sometimes said that surety bond 
rates are too high; but surely it must 
be agreed that a charge of never 
more than 1% is little enough in pro- 
portion to a guarantee that insures the 
realization of 100%, Mr. Sheehy con- 
tinued. Financial institutions engaged 
in lending money charge interest rates 
much higher than the premium 
charged for credit and performance 
guarantees. And generally these loans 
are on a short-term basis, and often 
secured by mortgages or other collater- 
al. 





» * * 

“Your business, like ours, is a risk 
business. The entire industry of in- 
surance and bonding is predicated on 
the assumption of risks,’”’ he said. 

In the fields of life, fire, casualty, 
marine and other forms of insurances 
—as distinguished from bonding—the 
basis of operation, to state it very sim- 
ply, is that it is calculated that low 
premiums from the many will prove 
sufficient to take care of the losses of 
the comparative few, he said. 

The insurance business has devel- 
oped its actuarial plans quite scientifi- 
cally; but in addition to statistical re- 
quirements, bonding companies must 
then in virtually every state obtain ap- 
proval of the rates that their figures 
warrant as being necessary, he stated. 

“We do not quarrel with the princi- 
ple of this, but we do strongly object 
to the time some states take to act, and 
in other states to the disapproval of 
our rates, oftentimes for reasons which 
I personally consider are political,” 
Mr. Sheehy declared. 

He said he believed his audience 
realized the enormous problem with 
which the liability insurance carriers 
are confronted. In 1951, casualty in- 
surance companies lost over $100 mil- 
lion on liability insurance, chiefly as 
a result of automobile accidents; and| 
this year the results will probably be? 
as disastrous, he added. 

In the face of this experience, which 
has been brought about by inflation 
and the methods of a certain type of 
attorney, it would seem that the in-) 
surance commissioners would lose no 
time in permitting “an adjustment of 
our rates to a level that will permit 
us to exist,” Mr. Sheehy said. 

“Our business realizes, however, that 
increases in rates alone will not save’ 
the liability business. We know we) 
must educate the public (as prospec- 
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tive jurors) to refrain from unjustified 
awards and from judgments based on 
sympathy induced by the theatrical 
tactics of the type of attorney referred 
to, rather than on the facts and merits 
of the accident.” 

Paying all just third-party liability 
claims is the reason why there is a 
bonding business, but the business can- 
not survive if juries persist in deciding 
suits on emotional considerations rath- 
er than on the merits of the accident, 
Mr. Sheehy averred. While insurance 
carriers suffer first from these high 
awards and from the payment of 
judgments not justified by the facts 
of the accident, the buyers of insurance 
will pay in the end. 

As a remedial measure, the speaker 
suggested reporting accidents promptly, 
cooperating with the insurance carrier 
in maintaining an effective safety pro- 
gram, and particularly if selected as a 
juror, making certain that the decision 
is based on the facts and not because of 
feeling sorry for the client if he was 
hurt through no fault of the defendant. 

“You must help us convince the pub- 
lic that these unreasonable judgments 
must stop, and those claims involving 
no negligence should be thrown out of 
court. When that happens, rates will 
come down, and those attorneys now 
so actively seeking this accident busi- 
ness will look elsewhere.” 

® e ° 


Mr. Sheehy then detailed some of the 
methods for good underwriting selec- 
tion in the surety business, saying that 
profits, because of taxes and increasing 
costs, generally will be much more dif- 
ficult to realize. More attention to 
fundamentals will be necessary to keep 
all business on a sound basis. “I believe 
we will not be able to depend on prof- 
its to offset our errors.” 

He also gave suggestions for ac- 
counting methods approved by the 
surety companies and then spent some 
time on the subcontract risk, which 
he viewed as one of the hazards in- 
herent in the contracting business. He 
urged, however, that every effort be 
made to dispose of the problem within 
that industry, since he thought it would 
be very dangerous and unwise to ask 
for legislative help concerning a prob- 
lem that the contractors’ association 
may be able to solve. 

Mr. Sheehy further said that he had 
always believed that it is expecting too 
much of contractors, and in turn their 
sureties, to be held responsible for acts 
or events over which they had no pos- 
sible control, referring in particular 


' to floods and storms and, more es- 


pecially, earthquakes. 





Ind. Tavern Not Liable 


for Death of Intoxicate 


Indiana supreme court has ruled that 
a woman whose husband was killed 
accidentally while intoxicated cannot 
collect damages from the tavern which 
sold him the liquor. Mrs. Rosie Burke, 
Fort Wayne, had sought $15,000 dam- 
ages for her husband’s death, after he 
became intoxicated March 16, 1951, at 
the B. & G. Tavern, New Haven, Ind. 
She claimed the tavern owners were 
responsible for selling liquor, in vio- 
lation of the law, to her husband when 
he was already intoxicated. When he 
tried to drive home from the tavern, 
his car became mired beside the road 
and he fell into a water-filled ditch 
and drowned. The supreme court said 
Mrs. Burke’s right to claim loss of her 
husband’s “support, maintenance, and 
society” in this case existed only while 
he was alive. Since he died a few 
hours after the alleged wrongful act, 


the court held she suffered no sub- 
stantial loss before his death. 





Stronger Laws and Better 
Enforcement Will Lower 
Accident Toll, Markel Says 


A tangible step toward lowering 
the nation’s accident toll could be taken 
if three basic reforms were instituted 
and then enforced stringently, Irvin 
S. Markel, president of American Fi- 
delity & Casualty, believes. They are: 
(1) Make state licensing laws as strict 
as possible. (2) Subject all types of 
vehicles, public and private, to the 
same rigid enforcement of traffic and 
speed laws. (3) Set up automobile in- 
spection laws in all states. Only a few 
now have these laws and the statistics 
show that this is an excellent way of 
cutting into a part of the ghastly toll. 

Basing his comments on more than 
20 years of safety engineering experi- 
ence provided by his company’s safety 
affiliate, Markel Service, Mr. Markel 
said statistics more than substantiate 
the probability of lowering accident 
rates by adopting the recommended 
measures on a broad scale. 





American Auto Advances 


Wilson and Robinson 

David H. Wilson has been appointed 
assistant manager at Dallas for Amer- 
ican Automobile. He has been agency 
supervisor at Detroit and is succeeded 
there by Francis J. Robinson, who has 
been field representative at Chicago. 

Mr. Wilson has been in insurance 
for 20 years, joining American Auto 
at Kansas City in 1938. He was with 
the army during the war and after his 
service, became vice-president and 
agency supervisor of Service Mutual 
of Waco, Tex., rejoining American at 
Detroit in 1949. 

Mr. Robinson started in life insur- 
ance in 1933, and then was with Con- 
tinental Casualty before joining Amer- 
ican Auto in 1941 at Chicago. He has 
been field representative for 10 years 
handling Cook county. 


Public National Expands 


Public National of Miami has been 
licensed in Illinois. Capital is now 
$300,000 and net surplus exceeds $200,- 
000. This includes $100,000 recently 
put into the company through sale of 
4,00 shares of $1212 par value stock at 
$25. 








Legislation Everett Topic 


Legislative matters as they relate to 
insurance highlighted the December 
meeting of Snohomish County Assn. 
of Insurance Agents at Everett, Wash. 
State legislators were guests. 

Howard Ries, legislative chairman 
for Washington Life Underwriters 
Assn. spoke against the proposed legis- 
lation which would eliminate the of- 
fice of insurance commissioner and 
consolidate it under a new department. 

Herb Wilson, legislative committee 
chairman, spoke on the legislative aims 
of the Washington association and 
touched upon the U. S. Supreme Court 
decision upholding the Ohio licensing 
law. 


Cal. Membership Now 2,581 


Membership of California Assn. of 
Insurance Agents as of Nov. 30 was 
2,581 agencies, according to George O. 
Johnson, vice-president and chairman 
of the membership committee. The 
next immediate objective is 2,750 
members. 





t 
‘ 



























































































THIS is no reflection upon the health of any insurance agent 
who reads this advertisement. 

It’s just a gentle reminder that the mass migration to 
more comfortable climes which has always stimulated summer 
sales of several forms of casualty insurance now goes on, 
with the same effect, in midwinter. 

Your clients who will be following the sun this winter 
are extra good prospects for Residence Burglary and Outside 
Theft insurance—to protect the things they leave behind, the 
personal property they take with them. 

See them now. Show them how easily and inexpensively 
they may check their worries with you. 
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Fate, 


INSURANCE COMPANY 


Home Office, Hamilton, Ohio 


OFFICES IN: Baltimore, Chicago, Cincinnati, Cleveland, Columbus, O., Dallas, Dayton, 
Denver, Des Moines, Detroit, Grand Rapids, Harrisburg, Indianapolis, Kansas City, 
Los Angeles, Louisville, Milwaukee, Minneapolis, Newark, Oklahoma City, Philadel- 
phia, Pittsburgh, Portland, Ore., San Francisco, Seattle, Toledo, Washington, D. C. 
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Fidelity Shows 
Sickly Cast 


Fidelity losses continue to mount and 
there is developing quite a ground 
swell on the part of company men in 
favor of higher rates. The rates have 
been trimmed over the years to a 


point that they say is entirely un- 
realistic in relation to the pyramiding 
losses. There has been some sharp 
pruning of lines by some of the com- 
panies and all in all fidelity is show- 
ing a sickly cast- Inventory losses are 
particularly troublesome and _ there 
have been some heavy claims recently 
on account of shennanigans between 
employes of the insured and suppliers. 
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Irs a satisfying feeling—and a real time-saver—to have 
a dependable market for all lines of business, regardless of 


A. F. Shaw & Company has been serving agents and brokers 
for over a half century, serving their needs quickly, efficiently 
and with a minimum of red tape. 


Next time you have a particular problem let us demonstrate 
how you can profit to a greater extent by A. F. Shaw & Com- 
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W.L. Pickens, Dallas 
Oil Man, Buys 
Postal Life & Cas. 


W. L. Pickens, an oil man of Dallas, 
has purchased control of Postal Life 
& Casualty of Kansas City. He is said 
to have paid $27.50 per share for 51% 
of the 100,000 shares. There was a stock 
dividend in January of 1952, raising 
the capital from $300,000 to $500,000. 
The par value is $5. At Dec. 31, 1951, 
the capital was $300,000 and net sur- 
plus $644,823, giving a book value of 
about $16 per share. 

At Dec. 31, 1951, the assets were $8,- 
842,078. In 1951, the premiums earned 
were $924,065, losses incurred $329,156, 
adjustment expenses $22,096, under- 
writing expenses $390,784 and under- 
writing gain $182,029. 

Mrs. Nancy M. Brown is chairman, 
O. R. Jackson is president. One of the 
vice-presidents is D. A Hemenway, 
former Vermont commissioner. 





Travelers Home Office 
Training School to Mark 
50th Anniversary Jan. 5 


Travelers home office training school 
will mark its 50th year Jan. 5 at an 
anniversary luncheon at Hartford. 

Vice-president Esmond Ewing, in 
charge of the agency departments of 
the companies, will preside and speak- 
ers will include President J. Doyle De- 
Witt, faculty members, other Travelers 
officials and members of the present 
classes. 

The school, oldest company-spon- 
sored insurance training school in the 
world and the second oldest in-busi- 
ness training school, began as a school 
for special agents, casualty lines. Since 
then more than 25,000 salaried staff 
members and agents have been gradu- 
ated. 

Establishment of the school was pro- 
posed to President Sylvester C. Dun- 
ham by Maj. Howard A. Giddings, a 
special agent, casualty lines, who had 
observed the operation of the National 
Cash Register school at Dayton. Louis 
N. Denniston was the first instructor. 
The school was operated for salaried 
employes only until 1919, when a spe- 
cial course of field study for agents 
was inaugurated. 

In 1906 life and A. & H. lines were 
added to the curriculum and in 1907 
courses in boiler insurance and work- 
men’s compensation were established. 
The school was teaching W. C. several 
years before this coverage was declar- 
ed constitutional. 

In 1913, the school added courses in 
group, burglary and plate glass insur- 
ance. In 1919 Daniel J. Bloxham joined 
the staff to direct the new field guide 
course in life and A. & H. 

In 1929 the life, accident and group 
section, headed by Mr. Bloxham, was 
separated from the casualty, fidelity 
and surety section, headed by John H. 
Eglof. Training in fire and marine lines 
was added to the latter division in 
1937. 

In 1935 the school instituted a two 
weeks refresher course for field agents 
which was given in the branch offices. 
The first training of agents at the home 
office school was begun the following 
year by the life, accident and group 
section, which inaugurated a four 
weeks course, comprising 100 hours of 
instruction. More than 3,500 agents 
have been graduated from this section 
of the school. 

In 1937, the casualty, fidelity, surety, 
fire and marine division opened its 





home office course for agents and has M tl 
graduated more than 1,300 student u 
since that time. 

The casualty, fidelity, surety, fire 
and marine division is headed by Lewis 
V. Irvine, superintendent of the train-, Proc 
ing, sales research and promotion divi- : 
sion of the casualty, fidelity and surety Natior 
and fire and marine agency depart. Writers 
ments. The faculty comprises C. Edwin Bureau 
Blake and Joseph A. Dann, assistant automok 
superintendents, and Robert P. White! peo 
instructor. caiman 
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SUN FIRE NEW ARIZ. PROMOTION 
To Sell Fire Insurer Stock 


to Life Policyholders 


A statement has been filed with SEC 
seeking registration of one million 
shares of a company to be known as joint rec 
Sun Fire of Phoenix, Ariz. The stock of lina Au 
$1 par value would be offered at $1.50 Office 1 
per share and commissions of 15¢ per N 

P orth C 
share would be paid to salesmen. The In ad 
stock offering would be made initially the two 
to policyholders of Sun Life of Arizona* ting rec 
Sale of a minimum of 200,000 shares filing ra 
is necessary to enable the company to burglary 
qualify in Arizona. Sun Fire was in- medical 
corporated last May. The _ principal other tk 








promoter is R. R. Meridith. He is presi- dentists’ 

dent of Sun Life of Arizona, which is glass an 

an obscure company. surance 
Texas). 

Small Loan Coverage Is 

Debated at Colo. Session ame 3 
states b 


A two-day hearing was held at for unif 
Denver before a citizens committtee tory of 
investigating the small loan business. regulati 
One entire day was devoted to credit SEUA « 
life and credit A. & H. insurance on of Mas: 
small loans. Arthur J. Cade of Old uniform 
Republic Credit Life, Chicago, strongly importa 
championed such insurance’ while injury ¢ 
Paul F. Boyer of the Chicago law firm insuran 
of Hubachek & Kelly, general counsel filngs < 
for Household Finance Co., condemned indepen 
this as a tie-in sale and as a transac-| ules. E 
tion involving abuses both in the in-| States o 
surance and the loan operations. His| the sar 
presentation was similar to that which) detailed 
he made recently before a committee In th 
meeting at the convention of National @re mac 





Assn. of Insurance Commissioners. Compan 
statistic 
Hayes To Grand Rapids wns : 


derwriter in the Grand Rapids office fagencie 
of Zurich in connection with the es-'state la 
tablishment of localized underwriting [In th 
and policy writing service to agents arately, 
in western Michigan beginning Jan. 1.) tistica] 
Mr. Hayes, a graduate of Wayne experie 
University, has been active in insur- of Nati 
ance since 1940 and has had intensive compan 
agency experience in the underwriting and ars 
field. He will work closely with Fred) ments , 
H. Oliver, superintendent of agents, riving 
in the state. general 


membe: 
N. M. Retains Deposit 


District Judge Swope at Albuquer- Bond 
que has held that the $25,000 New Los. 
Mexico deposit of Preferred Accident has aw 
shall be held in the state for the satis-| of the 
faction of local claims. The action intJ. Twa 
which the ruling was made was} Co, joi 
brought by Commissioner Apodaca of) Deposit 
New Mexico against Preferred Acci- 5S A. 
dent, Superintendent Bohlinger of New awarde 
York, and New Mexico State Treasurer, ment 
Grissom, who has custody of the $25,- of the « 
000. At the same time Judge Swope ap- aquedu 
pointed Mr. Apodaca as receiver in)its Ch; 
New Mexico. He was instructed by) bonds. 
Judge Swope to review all the New  Ukro 
Mexico claims and make recommenda-) Prados 
tions as to the disbursement of thé) contrac 
$25,000 toward these. politan 


Clare T. Hayes has been named un- asec 





XUM 





= 


95) January 1, 1953 


FieNATIONAL UNDERWRITER 


CASUALTY 19 





— 





— 


ha Mutual, National 
fire 


Bureau Rate Filing 
‘in, Procedures Outlined 


a National Bureau of Casualty Under- 
arte writers and Mutual Insurance Rating 
win Bureau both file identical rates for 
tant automobile bodily injury and property 
e) damage liability insurance in New 
Hampshire, New York, Massachusetts 
(automobile property damage only) 
and Virginia. In Louisiana and Texas, 
where automobile rates are established 
by state commissions, the bureaus sub- 
mit joint recommendations for auto- 
mobile bodily injury and _ property 
damage liability insurance to the res- 
pective insurance departments. In 
North Carolina the bureaus furnish 
joint recommendations to North Caro- 
lina Automobile Rate Administrative 
Office which makes filings with the 
North Carolina insurance department. 

In addition to automobile liability, 
the two bureaus collaborate in submit- 
ting recomendations to Louisiana and 
filing rates in New York and Texas for 
burglary, general liability (including 
medical professional liability lines 
other than physicians’, surgeons’, and 
dentists’ and miscellaneous medical), 
glass and residence water damage in- 
surance (on advisory basis only, in 
Texas). 


rit 


The joint filings are made in these 
states because of a legal requirement 
for uniform rates, or because of a his- 
tory of uniform rates under state rate 
regulation dating back to before the 
SEUA decision in 1944, or in the case 
of Massachusetts because there is a 
uniform rate structure for the more 
important statutory automobile bodily 
injury coverage under the compulsory 
insurance law. In all other states where 
filngs are requred, the two bureaus 
ined| independently file separate rate sched- 
sac-|ules. Each bases its rates in those 
. jin-| States on different experience but uses 

His| the same statistical plan in compiling 
hich detailed experience. 
ittee In those states where joint filings 
onal “re made, the experience of almost all 
; |companies goes into the rate making 

statistics. Those include members and 
subscribers to National Bureau and 
Mutual Bureau, and other companies 
un-jreporting to them or to other statistical 
{fice (agencies under the requirements of the 
_@S''state law. 
iting In those states where each files sep- 
ents arately, while employing the same sta- 
n. 1.\ tistical plan, Mutual Bureau uses the 
ayné experience of its companies plus those 
Sur of National Bureau and of any other 
Siv€, companies whose figures are available 
iting and are compatible with the require- 
Fred| ments of their statistical plan. In ar- 
ents, riving at its rates, National Bureau 
generally employs figures only of 
member and subscriber companies. 


| = 
tttee 
1€ss, 
‘edit 
> on 

Old 
ngly 
rhile 
firm 
insel 





uer- Bond Big Coast Projects 


New Los Angeles board of public works 
dent has awarded the contract for erection 
atis-\ of the police facilities building to Ford 
n 1n'J. Twaits Co. and Morrison-Knudsen 
was} Co. jointly at $6,142,548. Fidelity & 
a of) Deposit is on the bond. 
\cci- +S. A. Healy Co. of Chicago has been 
New awarded the contract by the Depart- 
jure!,ment of the Interior for construcion 
$25,- of the “second barrel” of the San Diego 
- aD aqueduct. Maryland Casualty, through 
r M)its Chicago office, will execute the 
1 by! bonds. 
New Ukropina, Polich & Kral and Steve 
nda-/ Prados jointly have been awarded the 
the contract by the Los Angeles metro- 
politan water district at $3,707,484, for 


XUM 


construction of the middle feeder of 
the Colorado river aqueduct system. 
Maryland Casualty through its Los An- 
geles office will execute the bond. 


Peek and Oster, U.S.F.&G. 


Investment Men, Advanced 


Jesse H. Peek has been elected a 
vice-president of U.S.F.&G. and R. Wil- 
son Oster becomes an assistant vice- 
president. They are both with the in- 
vestment department. Mr. Peek has 
been a U.S.F.&G. man since 1932. He 
is a graduate of V.M.I. and Rensselaer 
Polytechnic Institute, and from 1921 to 
1931 was in the investment banking 
business. Mr. Oster is a graduate of 
the University of Kentucky and Har- 
vard business school, and has been 
with U.S.F.&G. since 1934. 








The name of the Louisville adjust- 
ment firm of T. V. Ponder & Co., later 
Ponder-Hart, is now changed to Pond- 
er, Hart & Edwards. Fulton F. Ed- 
wards, with the organization for 11 
years, has been taken into the firm. 


Acker Talks on 


Bank Coverages 

NEW YORK—Milton Acker, mana- 
ger of the general liability division of 
National Bureau of Casualty Under- 
writers, told a meeting of Savings Bank 
Insurance Forum of New York State 
here of various coverages available to 
banks. Chairman John Danko, Mutual 
Savings Bank, presided. Inclement 
weather held down attendance. 

Bodily injury liability on an occur- 
rence basis is available to savings 
banks at a 1% extra premium charge. 
But there are cases which would not be 
covered under this definition of occur- 
rence; for example, a suit against a 
bank. For this reason banks need 
broader, personal liability coverage. 

Mr. Acker illustrated what he meant 
by telling of a plaintiff who withdrew 
money from a bank with which he paid 
an automobile dealer for the purchase 
of a new automobile. When the auto 
dealer put the money into his bank, 
he was informed that some of the 
money was counterfeit. Because of 


that, the dealer’s bank had the man ar- 
rested who purchased the car. When 
it was determined he was not responsi- 
ble for the counterfeit, he sued his own 
bank for negligence, misrepresentation, 
embarrassment and unfavorable pub- 
licity. The bank’s contention that the 
claim was covered by its bodily injury 
liability policy was denied by the in- 
surer. 

Errors and omissions coverage, 
which protects commercial banks who 
fail to honor a stop-payment order, 
could also protect savings banks in the 
following hypothetical situation. Mr. 
Acker said that the bank might make 
a wrongful entry in the depositor’s bal- 
ance book indicating a larger amount 
than he actually had on deposit. If 
he relied on this and entered a business 
transaction which required the amount 
shown but could not meet the obliga- 
tion, the bank would be responsible. 

In determining the amount of insur- 
ance it should carry, the savings bank 
should consult with its insurance ad- 
viser, because there is no easy rule to 
determine limits. Adequate coverage 
for one savings bank may be inade- 
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“Yes, an agent’s Western Surety Com- 
pany kit in the right-hand drawer of 
your desk keeps you equipped for in- 
stant action for the general run of bond- 
ing needs in your office. Special bond 
forms and special powers of attorney 
are often tailor-made to suit an agent’s 














“vw 


specific needs. Yes sir, the Western 
Surety Company kit in the right-hand 


drawer is your Silent 


Partner waiting 


to serve you and your customers.” @ 
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quate for another. Other factors af- 
fecting limits are the varying attitudes 
of courts, inflationary effects, and the 
prominence of insured as measured by 
assets and position in the community. 
Though the limits needed by savings 
banks are particularly difficult to de- 
termine, in New York City the banks, 
of course, need substantial limits. 

A brief review of policies in effect 
shows that the bodily injury limits ex- 
tend from $59,000 to $500,000 per per- 
son per accident. Property damage 
coverage is from $5,000 to $50,000 per 
accident. 

O.L. & T. rates on savings banks 
have continuously increased since 1940, 
with the average increase in New York 
state being in the neighborhood of 
200%, but it is still doubtful if the 
rates are adequate. Claim frequency 
has increased, while the basis of the 
rates, area and frontage, is inflexible. 
The number of claims per million 
square feet of area in 1946 equaled 
4.44, in 1949 it had jumped to 5.45. 
The number of claims per 10,000 linear 
feet of frontage showed a frequency of 
2.12 in 1946 and almost twice that, 
4.27, in 1949. 

Mr. Acker explained that all banks 
do not pay the manual rates for O.L. & 
T. bodily injury coverage because of 
experience rating of the individual 
risk. In order to obtain an experience 
rating, a savings bank premium must 
be not less than $1,000 in the latest 
year or two years of the three year 
experience period employed in deter- 
mining the rate. The basic limits are 
5/10. 

George P. Slayback, Jr., Brooklyn 
Savings Bank, program and publicity 
committee chairman, said that the an- 
nual upstate meeting of the forum 
will be held at Niagara Falls April 10. 
An informal get-together will be held 
the preceding evening. Friday there 
will be an all day meeting. Tours will 
be available on April 11. Arthur K. 
Barnum, vice-president of Niagara 
County Savings Bank, is in charge of 
arrangements.: 





Seattle Surety Men Elect 


Darol V. Fielding of Stuart G. 
Thompson-Elwell Co. has been elected 
president of Gurety Underwriters 
Assn. of Seattle, succeeding M. M. 
Tompkins, Fireman’s Fund Indemnity. 
Jack Griffin, Hartford Accident, is 
vice-president and Gerald L. Perry, 
Hartford, was elected for his 15th con- 
secutive term. 


Chicago Reciprocal Only 
Writer of Liability Cover 


for Mich. Liquor Licensees 


LANSING, MICH.—The Michigan 
department has accepted for filing a 
schedule of rates for a public liability 
policy protecting liquor licensees in 
lieu of the statutory bond requirement. 
The filing, made by Exchange Insur- 
ance Assn., Chicago, is the first prof- 
fered by any carrier under a 1952 leg- 
islative amendment permitting sub- 
stitution of liability policies for bonds. 


Michigan Table Top Licensees Con- 
gress, an organization of by-the-glass 
venders of alcoholic beverages, is cred- 
ited with having pushed the amenda- 
tory act through the legislature over 
the vigorous opposition of bonding 
companies. After the enactment was 
completed, however, great difficulty 
was encountered in finding a carrier 
which would write the coverage due, 
it was claimed, to the extremely broad 
terms of the amendment and the lack 
of any specific ceiling on liability. 

George H. Bunnell of the Robert B. 
Mackey agency, Grand Rapids, was 
chiefly instrumental, according to de- 
partment sources, in lining up the Chi- 
cago reciprocal to write the new line 
and is serving as its state representa- 
tive. 

The Michigan rates are said to range 
from one-half to two-thirds of those 
for Illinois where the so-called “dram- 
shop act,” with its provision or liabili- 
ty of a building owner, still is effective. 

The state is divided into two terri- 
tories for rating purposes, one being 
Wayne (Detroit), Macomb and Oak- 
land counties, constituting roughly the 
Detroit metropolitan district, and the 
other taking in the remainder of the 
state. 


Lowest rate quoted for a by-the- 
glass vendor is $62, in the outstate 
territory for hotels of under 150 rooms 
having beer and wine vending licenses. 
The same hostelries in the Detroit area 
must pay $66 for this coverage. Hotels 
with the same class license but with 
150 to 300 rooms must pay $77, Detroit 
area, or $66 outstate. Over 300 rooms 
the rates are $78 in either territory. 

This coverage is for $10,000 on any 
one person or $25,000 for any one oc- 
currence but there apparently is no 
limit on the number of “occurrences,” 
barring cancellation. Whether the pol- 
icies could be assessed in event of ex- 
cessive losses probably would be a 


matter to be threshed out in the courts. 

The other listed rates follow: Hotels 
with liquor licenses—150 rooms, $76 
and $70; 150 to 300, $89 and $76, and 
over 300 rooms, $125 and $100; res- 
taurants serving liquor, $76 and $72; 
taverns selling beer and wine only,$72 
and $66; taverns selling liquor, $82 and 
$72; clubs, $82 and $72; package deal- 
ers in beer and wine only, $40 and $35; 
package dealers in liquor, $45 and $35. 

These rates are automatically adjust- 
ed upward 12%% if the insured has 
had a loss within five years; are re- 
duced by 10% if the licensee is open 
only six days or less weekly; increased 
10% if entertainment is offered at the 
establishment; increased 20% if the 
licensee is located outside of corporate 
limits. Rates for establishments not 
coming within regular classifications 
would be set on a special basis, with 
approval of Commissioner J. S. Na- 
varre. 

It is anticipated that some efforts 
may be made at the legislative session 
opening Jan. 14 to amend the 1952 act, 
clarifying it and fixing some limitation 
on the statutory liability to be assumed 
by carriers writing such business. 


R. H. LaVecchia Advanced 


American-Associated has promoted 
Richard H. La Vecchia from supervi- 
sing underwriter to underwriting man- 
ager at Newark. He is a graduate of 
Lafayette College and had more than 
14 years casualty experience before 
joining American-Associated at New- 
ark in 1950 as senior underwriter. 








Borman Named at Fargo 

Paul N. Borman has been named 
special agent in northern Minnesota 
and eastern North Dakota by Hartford 
Accident. He will have headquarters 
at Fargo, N. D., and will report to the 
St. Paul office. Before joining the com- 
pany last July, he was for two years a 
counselor for North Dakota Boys State. 





New Beacon Mutual Office 


Beacon Mutual Indemnity of Colum- 
bus has opened an office at Harrisburg, 
Pa., and has appointed E. C. Wenning 
as agency supervisor. He has been 
agency manager in Illinois. 





Rhule to Pittsburgh Claims Post 

H. A. Rhule has been appointed 
claims manager at Pittsburgh for Man- 
ufacturers Casualty. He formerly held 
the same position at Harrisburg. 
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Nolncrease in Cal. for 
Employers Liability Cover 
in Compensation Policies 


After months of conferences, dis- 
cussions and arguments, Commissioner 
Maloney of California has announced, 
effective Jan. 1, an amendment to rule 
4 of the workmen’s compensation man-, 
ual which closes the requests for addi-, 
tional premiums on the employers’ lia- 
bility provisions of the workmen’s 
compensation policy for coverage in 
excess of $25,000. The new rule reads: 

“TV. Scope of Rates. Except as other- 
wise provided. all premium rates pres- 
cribed are for complete workmen’s 
compensation insurance and employers’ 
liability insurance incidental thereto 
and written in connection therewith 
without limit as to amount.” 

In his formal decision the commis- 
sioner reviews the months of study 
and hearings, together with data from 
California Inspection Rating Bureau, 
the state fund and company sources, 


His conclusion is indicated in this 
statement immediately preceding his 
order: 


“On the basis of past experience the 
present manual rates are adequate for 
complete workmen’s compensation in- 
surance and unlimited employers’ lia- 
bility insurance. The rate level adjust- 
ment factor forming a part of the rate 
making procedure can make provision 
for the reflection of employers’ lia- 
bility losses in future manual rates 
without excessive delay. Only the ex- 
pectation of a marked increase in em- 
ployers’ liability losses in the immedi- 
ate future far exceeding the trend of 
results experienced to date can justify 
the continuance of the present judg- 
ment increase in the premium charges 
for employers’ liability coverage, or 
even a smaller judgment increase over 
standard minimum rates. Available da- 
ta plus the experience of the months 
which have elapsed since adoption of 
the present rule and increased limit! 
factors do not indicate that any decided! 
upward trend in employers’ liability! 
losses has developed or is imminent. 
Such data and experience indicate that 
the present excess limit charges are not 
needed.” 





Much Alaska Construction 


Alaska military construction to 
bid between now and April 1, 1953, 
totals nearly $200,000,000. 

The booming military construction 
in the territory will tax the insurance 
market in a number of lines. Alto- 
gether, bids are being called on 198 
projects, including 31 at Fort Richard- 
son (at an estimated cost of $29,081,- 
000); nine army jobs at Ladd Air Force 
Base (costing $6,038,000); 25 air force 
structures at Ladd (costing $29,839,- 
000); six army structures at Eielson 
(costing $2,605,000); 20 air force jobs 
at Eielson (costing $24,423,000); 53 
projects at Big Delta ($23,256,000); 12 
at Whittier Port ($11,576,000); 11 at 
Kenai ($2,612,000); pipe line job at 
Haines ($28,434,000), and 20 projects 
at Elmendorf Air Force Base ($50,326, 
000). 





Minnesota Buyers Elect 


At the annual meeting of Insurance 
Buyers Assn. of Minnesota, Dec. 15, 
Douglas L. Hail of Pillsbury Mills, 
Minneapolis, was elected president; 
H. E. Towner, Minnesota Mining & 
Manufacturing Co., St. Paul, vice- 
president, and Lillian K. Polzin, Min-, 
neapolis Chamber of Commerce, sec- 
retary. 
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ACCIDENT 


Killion Heads A.&H. 
Unit of Metropolitan 


Raymond F. Killion has been pro- 
moted to third vice-president of Met- 
ropolitan Life in charge of A.&H. oper- 
ations. He succeeds L. K. Farrell, who 
is retiring after 40 years with Metro- 
politan. 

Mr. Killion graduated from Tufts 
college in 1931 and in 1932 went with 
Metropolitan in the engineers’ division. 
In 1934, he was tranferred to the actu- 
arial division, and later became a fel- 
low of Society of Actuaries. He was 
made an administrative assistant in the 
A.&H. division in 1946, and two years 
later became assistant vice-president 
in the A.&H. department. 








* Plan DISC at Austin 


Texas Assn. of A. & H. Underwriters 
in cooperation with the business school 
of University of Texas will sponsor a 
three-day disability insurance sales 
course at Austin beginning Jan. 19. 

Classes will be at the Stephen F. 
Austin hotel. A number of leading pro- 
ducers and company men will com- 
prise the faculty, and in addition to 
lectures, the course will include dem- 
onstration interviews by each student. 
The students will work out and present 


solutions to assigned problems, and 
then discuss the results. 
N. Y. Women Elect 

Elsie Hepp, Continental Casualty, 


was elected president of Women’s A. 
& H. Club of New York at the annual 
meeting. The vice-presidents are: El- 
freda Springer, Continental Casualty; 
Madeleine McCrory, James R. Garrett, 
Inc.; Helen Polioka, Loyalty group. Jo- 
hanna Baranello, Continental Casualty, 
was named secretary, and Margaret 
Palmieri, Commercial Travelers, treas- 
urer. 


The 1953 season opens Jan. 27 with a, 


discussion of A. & H. underwriting and 
claims activities with Robert Vollriede, 
J. H. Norton, and William Baxter of 
Continental Casualty as speakers. 





No. America Advances Two 


John M. Dew has been elected vice- 
president and Rossie W. Jones, Jr., as- 
sistant vice-president of North Amer- 
ica Assurance of Richmond. 

Mr. Dew attended the University of 
Virginia. He has been with North 
America for 14 years, beginning as 
special agent and later serving as 
agency manager at Lynchburg, sales 
supervisor and assistant secretary. Mr. 
Jones joined America in 1946 after 
army service. 


New Keane & Warner Setup 


Keane & Warner of New York have 
been appointed A.&H. general agents 
of Century Indemnity. 

The agency, writing A.&H. exclu- 
sively, was founded in 1947 by Robert 
J. Keane and Reuben Warner, both of 
whom had extensive experience in that 
field. It has recently represented 
United States Life as general agent. 





Gives N. Y. Brokers A&H Course 
Century Indemnity has begun a 

series of A. & H. insurance sales con- 

ferences for brokers in its New York 


XUM 





office. Samuel B. Straus, manager of 
the New York A. & H. department, 
conducted the first meeting. Mr. Straus 
also handles this subject in courses at 
Brooklyn college and Rutgers uni- 
versity. 





Three Doctors Fined for 


Defrauding Insurer 


Three doctors of Kenora, Ont., Can., 
have been fined and one of them was 
imprisoned for three months after they 
pleaded guilty to obtaining money by 
false pretenses when they defrauded 
Benefit Assn. of Railway Employes on 
claims for fictitious calls. 

L. A. Toole, chief Canadian agent 
for B.A.R.E., charged that the doctors 
regularly entered from one or two 
fictitious calls on each claim. The med- 
ical contract called for the patients to 
pay for the first two calls and B.A.R.E. 
to pay for the subsequent visits under 
a group contract with Ontario-Minne- 
sota Pulp & Paper Mill Co. 








Conference Board Program 


Features Insurance Men 


National Industrial Conference 
Board at its annual meeting in New 
York City will conduct Jan. 15 a one- 
day session on “getting the most for 
your insurance dollar.” The program is 
being aimed particularly at presidents, 
treasurers and comptrollers of mem- 
ber firms. 

The general aim of the session is to 
help evaluate a company’s insurance 
program. Advantages of insurance de- 
partments versus employment of out- 
side experts will be discussed, along 
with various types of industrial insur- 
ance coverage and advantages, means 
of determining the amount of cover- 
age needed, whether savings can be 
safely realized through coinsurance 
and self-insurance, etc. In addition, 
various kinds of hospital, medical and 
personal catastrophe insurance current- 
ly of interest to employers and em- 
ployes will be treated. 

Among participants in the program 
are Harold R. Peters, secretary-treas- 
urer of McKesson & Robbins; H. E. 
Goodell, insurance department mana- 
ger of Western Electric; T. W. Bailey, 
vice-president of Marsh & McLennan; 
R. E. Piersol, vice-president of Alex- 
ander & Alexander; Fred Miller, in- 
surance manager of General Foods; W. 
R. Mengelberg, vice-president Lum- 
bermen’s Mutual Casualty; Col. Frank- 
lin M. Kreml, dean of the traffic in- 
stitute at Northwestern University; E. 
S. Willis, manager employe benefit 
planning, General Electric; and W. C. 
Lochmoeller, manager of personnel 
policies of Sears, Roebuck & Co. 





Hudson County Seminar 


Hudson County (N.J.) Assn. of In- 
surance Agents has planned a one-day 
seminar on “Fire Insurance Policies” 
at Jersey City Feb. 10. 

Among the speakers will be Garrett 
W. Roerink, American; William T. 
Murphy, General Adjustment Bureau; 
Harold Feuerstein, general counsel of 
New Jersey Assn. of Insurance Agents, 
and Edwin C. Burke. There will be 
morning and afternoon sessions. 





H. H. Botten to Retire 


Henry H. Botten retired on Jan. 1 
after 43 years with Washington Sur- 
veying & Rating Bureau. He has been 
assistant manager and chief engineer. 
Some of the old-timers among fire in- 


surance men at Seattle honored him 
at a luncheon. 

He was graduated from University 
of Washington in 1906 and started 
with Pacific Board as an inspector in 
1909 after three years in the Bremerton 
navy yard as an electrical engineer. 

A. M. Lindholm, now chief surveyor, 
will become assistant manager of the 
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bureau and R. A. Pedersen, assistant 
chief engineer, will become chief 


engineer. 





Alamo Pond to Initiate 20 


Alamo Blue Goose, San Antonio, will 
initiate about 20 candidates at the 
semi-annual meeting Jan. 19. 
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Think acted Line Sofa 


If you want to make your community safety-minded, one of 
the most effective ways is to teach safety on the job—not only 
in industrial plants, but also in stores, offices, warehouses. 


Why? Well, people spend more of their waking hours at work 
than anywhere else. Get them used to thinking of safety on 
the job, and they'll think of safety on the streets and high- 


“Think Safety—Live Safely” and other Safety Zone films on 
occupational subjects will help you put across this phase of 
your community safety work. They will not only strengthen 
your over-all safety program, but will also improve 

your present industrial and commercial 


accounts and help you win 
desirable new ones. 


Zurich General Accident and Liability Insurance Company, Ltd. 
American Guarantee and Liability Insurance Company 


135 S. LA SALLE ST., CHICAGO 3, 
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MUTUAL CASUALTY 
Peoria. Illinois, has the tools with 
which you may build the best Accidem 
Hospital— Medical—Surgical and Polie insurance 
,wsiness in your community. Over 40 years’ experience 
in insurance confined exclusively to this field 
Nesirable agency openings in Illinois, Indiana. Michigan, 
Minnesota, Missouri. Ohio and Wiseonsin 
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Launch Alpena Local Board 


Start toward organization of a new 
local board at Alpena, Mich., was 
made at a session attended by Jack 
Butterick, new assistant to Waldo ye 
Hildebrand, secretary-manager 


Michigan Assn. of Insurance Agents. 
Co-chairmen Ivan W. York and Frank 
D. Bailey were selected to set up the 
local association organization machin- 
ery. 

Organization efforts also are expect- 
ed soon at Bay City and Marshall. 





We Cut, 






. The Red Tape! 


There’s nothing bureaucratic about the folks at MUTUAL OF 
OMAHA. When a policyowner has a claim, he wants action, 


and he GETS ACTION! 


MUTUAL 


of OMAHA maintains 


110 service offices, located at convenient points throughout 


the United States, Canada, Alaska and Hawaii . 


.. to facilitate 


direct, prompt, local service and payment of benefits. In 195] 
MUTUAL of OMAHA sent out 675,918 benefit checks . . 


over a million dollars a week! That’s a total of more than 460 


million dollars paid in benefits in its 43 years of operation. 


A fine company to buy insurance from . 


pany to sell insurance for. 


The Largest Exclusive Health and 
Accident Company in the World 


WOTUAL BENEFIT AEALTH & ACCIDENT 





.. and a fine 


com, 














ASSOCIATION . 


Multiple line underwriting calls for a review 
of your Reinsurance requirements. 


Our trained staff can be of valuable assistance 
in helping to work out your problems, 


eA MERICAN 
REINSURANCE Group 
99 John Street, New York 38, N. Y. 


Casually « Fidelity « Surely « Fire o Marine 
and lied Reinsurance 





$200,000 Damages Asked 


Constitution-Bankers 
L.&C. Merger Gets 
Stockholder’s 0. K. 


Stockholders of Constitution Life of 
Los Angeles on Dec. 23 voted to ap- 
prove the proposed merger of their 
company with Bankers Life & Cas- 
ualty of Chicago. Approximately 85,- 
000 shares of the 100,000 outstanding 
shares were voted for approval. 

Constitution is respondent in the ac- 
tion brought by Jennison Heaton of 
Pebble Beach, Cal., to prevent the 
merger. The company filed a motion 
before Superior Judge A. C. Wollen- 
berg at San Francisco asking for a 
change in venue to Los Angeles courts, 
and Judge Wollenberg set Jan. 6 as the 
date for argument. All procedures in 
the case thus were suspended, including 
that part of the order to show cause 
why the stockholders should not be re- 
strained from holding the meeting for a 
vote on the merger. 

Heaton is also asking damages in the 
sum of $219,056. He has also filed an 
action to restrain Commissioner Ma- 
loney of California from approving the 
merger agreement until the courts have 
adjusted the litigation. 

The suit names John MacArthur, 
president of Bankers L. & C.; Ross 
Bohannon, former president, and Hom- 
er W. Snowden, former vice-president 
of Constitution; President Frank J. 
Hogan, and Vice-president Gale R. 
Stillwell and other officers and directors 
of Constitution, and 10 John Does. 

Heaton alleges that he advanced 
$243,950 to Bohannon and Snowden to 
purchase 52,000 shares of the outstand- 
ing 100,000 shares of Constitution Life, 
and that an agreement was made in 
reference to his rights in respect to the 
stock. He says the 31,000 shares later 
was deposited with American National 
Bank of Galveston, Tex. in connection 
with a loan of $475,000 and that 11,000 
shares were deposited with Trans- 
America Corp. in connection with a 
loan of $200,000. These two transac- 
tions, he says, resulted in his lien rights 
being shifted from a first to a second 
lien. John MacArthur paid off the 
American National Bank and Trans- 
America liens and took possession of 
stock along with fee simple title to 
30,000 acres of land near Alamosa, 
Colo., and Heaton states that Mac- 
Arthur retained possession of the stock 
and declined to return the certificates 
to him. This transaction, the suit de- 
clares, again placed Heaton’s lien in the 
place of a first lien. 








Merritt Resigns 
Wis. National Post 


William W. J. Merritt, vice-president 
and director of agencies of Wisconsin 
National Life, has resigned. He was 
given a farewell luncheon at Oshkosh 
Dec. 30 that was attended by R. P. 
Boardman, the directors and officers 
and department heads of the company. 
Mr. Merritt was presented a set of 


luggage. 
Until a new agency director is 
elected, the field program will be 


under the direction of A. L. Senderhauf 
and E. H. Metz, associate directors of 
agencies. 

Mr. Merritt is a graduate of the 
University of Pennsylvania business 
school. He started in insurance with 
Guardian Life and for three years was 


educational director before joining the 


Bragg agency in New York as an agent. : 


In 1943 he went with Continental As- 
surance at the home office as assistant 


to the vice-president in charge of the’ 


eastern department. He joined Wis- 
consin National as agency director in 
1949. He plans to take a winter vaca- 
tion in Colorado before announcing his 
future plans. 


Sterling Goes To 
Court Over Va. 


License Revocation 


RICHMOND, VA.—A state corpora- 
tion commission order revoking the li- 
cense of Sterling of Chicago to do busi- 
ness in Virginia will be reviewed by 
the Virginia supreme court of appeals. 

Sterling appealed from the 2-to-1 
decision handed down by the commis- 
sion last July 28. The company said 
it was suffering irreparable damage, 
not only in Virginia but in other states. 

The commission order said Sterling 
was permitting false information to 
be circulated as to the terms of its 
policies. It said the company tried to 
induce policyholders of other compa- 
nies to exchange those policies for ones 
with Sterling by “misleading represen- 
tations and incomplete comparisons of 
its policies.” 

At the time the commission revoked 
Sterling’s license, it also revoked the 
license of two agents of the company, 
C. W. White and George D. Coffey, Jr. 
The three-man commission was unan- 
imous in revoking White’s license, but 
Commissioner R. T. Catterall dissented 
in the cases of Sterling and Coffey. 

The cases grew out of the difficulties 
of Miss Katherine B. Nicholas of Rich- 
mond, who, evidence showed, gave up 
a health policy with Guarantee Re- 
serve Life of Hammond, Ind., for a 
Sterling policy. She was unable to 
collect on the Sterling policy because 


the company claimed she had an eye | 


cataract—for which she was operated 
upon—at the time she took out the 
policy. 

Miss Nicholas testified that she had 
been assured she would lose nothing 
by transferring from one policy to an- 
other and that her Sterling policy 
would cover an eye operation. 

The appeals were filed by Coffey 
and Sterling. White did not appeal. 


Nov. Deaths Up 5% 


November traffic deaths numbered 
3,670, according to National Safety 
Council. This was a 5% increase over 
the same month last year and was the 
worst record for any November since 
1941. 

The total for the 11 months is 34,500 
and the Safety Council thinks the total 
for the year may reach 38,000. This 
would be the highest since 1941 and 
the fourth largest in history. 


Meier Walworth Co. Head 


Walworth County Insurance Under- 
writers Assn. at its annual dinner 
meeting at Delavan, Wis., elected 
Charles Meier, president; Harold Van 
Slyke, Lake Geneva, vice-president; 
Clarence Peck, secretary. 











Chippewa Board Formed 

John Brooks was elected president 
of the newly formed Chippewa Insur- 
ance Board at its organizational meet- 
ing at Chippewa Falls, Wis. Gilbert 
Mower is vice-president; W. O. Dor- 
sey, secretary-treasurer. 
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Teachers Group Has 
Lively Chicago Rally 


(CONTINUED FROM PAGE 15) 
his subject so the students will be 
genuinely stimulated and appreciate 
the role of insurance. 

Mr. Bickley, mentioning that he was 
in slight disagreement with certain as- 
pects of the basic course being taught 
at Ohio State, favored going after the 
fundamentals and then developing 
each detailed specialized field more 
fully in other courses. He gave the 
advantage of this approach as high 
student appeal and an excellent in- 
troduction into subsequent insurance 
courses. In short, he said he would 
handle the “mechanics of the business” 
in other courses later for insurance 
people. 

Mr. Wherry mentioned four clear 
cut divisions for the teaching of the 
basic courses at Pennsylvania State. 
The introduction is usually in the so- 
cial aspect as it applies to unemploy- 
ment, social security, etc. for the pur- 
pose of stirring up interest at the be- 
ginning of the course. The other divi- 
sions in the order given are: property, 
casualty and life. 

a e td 


Mr. Beadles was the exception men- 
tioned earlier as not being in exact 
concurrence with these other speakers. 
He amused his audience by stating 
his qualifications for being on the 
panel on better teaching of the basic 
survey course of insurance by saying 
that he didn’t believe in a general 
course in insurance and he thought 
the first course taught can easily make 
the following courses a re-hash and 
also that the course may become a 
“snap” course and of no great value. 
He said there was a real danger of 
having other courses become no more 
than an extensive review of the basic 
course and termed it a serious prob- 
lem. Mr. Beadles then pointed out, 
however, that Illinois Wesleyan is a 


| liberal arts school and brought up the 


interesting viewpoint that most liberal 
arts colleges jealously guard the tradi- 
tion of being just that and must justify 
the existence of a course that students 
attending this type of school will be 
large buyers of insurance. He said 
that he favored two separate courses, 
one each semester for three hours, life 
being one and general insurance the 
other. Six hours would be about all 
that could be expected at a liberal arts 
college, he continued, and also said 
that the courses should be strictly 
elective. 
& e * 


The participants generally agreed on 
classroom aids, such as films on pro- 
gramming, guest speakers and as many 
other such “tools” as possible to aid 
the professor to retain student interest. 
Specimen or sample contracts from 
life insurance companies, and the kits 
on property insurance as supplied by 
various trade associations, were listed 
as being extremely valuable. 

Another aid discussed was the use 
of quizzes. Members of the audience 
queried as to whether this method of 
teaching would tend to “scare off the 
student.” In answer, the consensus of 
the panelists indicated that quizzes 
were of real value and not at all a 
“bogeyeman”. They had gone very 
well, it was stated, the student reaction 
being that the subject is not as tough 
as they thought it was. 

Returning to training films as class- 
room aids, one of the speakers sug- 
gested that insurance company people 
find out what teachers have learned 
to be valuable in the line of educa- 


tional films and make that kind of 
film for teaching insurance in the 
colleges and universities. 

As to questions about various im- 
portant functions of insurance not be- 
ing covered in the basic courses, again 
the general thinking was that in the 
three-hour survey or basic course, it 
would be impossible to touch upon 
too many facets of the industry. 

Luncheon for active members at the 
A.A.U.T.I. followed the morning panel, 
Western Underwriters Assn. being host 
for the occasion. 

* ry * 

Walter G. Dithmer, assistant mana- 
ger of W.U.A. and public relations 
director, introduced M. E. Peterson, 
vice-president and western manager 
of Springfield F. & M., and president 
of the W.U.A. He greeted the insurance 
teachers and congratulated them for 
the splendid job they were doing in 
teaching the men who are to sell insur- 
ance tomorrow. He said the business 
needed good men and to call on the as- 
sociation at any time for assistance. 

Also introduced were K. S. Ogilvie, 


assistant manager, and A.A.U.T.I. 
President, C. M. Kahler. 

Following the luncheon, the first 
panel meeting of the afternoon—The 
Revision of Section 213—A Major Life 
Insurance Problem—took place. Robert 
I. Mehr, University of Illinois was 
moderator. The speakers were Daniel 
J. Lyons, second vice-president Guard- 
ian Life, and Spencer L. McCarty, ex- 
ecutive secretary of the New York 
State Assn. of Life Underwriters. 

* a ry 

The second panel session—‘Automo- 
bile Insurance—Major Property In- 
surance Problem,” was moderated by 
Philip N. Snodgrass, General Casualty 
of Wisconsin. John M. Breen, Mutual 
Insurance Institute and Lumbermens 
Mutual, and William Leslie, National 
Bureau of Casualty Underwriters, 
were the speakers. 

Acting as attorney for the plaintiff 
in a hypothetical automobile accident 
case, Mr. Breen proceeded to win a 
judgment of $225,000 for his mythical 
client. His dramatic portrayal was a 
commentary on the activities of the 


tactics, as he termed it, employed by 
the National Assn. of Compensation 
Claimants Attorneys. In his all-out 
plea for pre-trial damages and the like, 
he very effectively employed various 
visual aids such as blackboards and 
medical charts, and he even brought 
out an artificial leg which he passed 
around for the “jury” to observe. To 
show the results of a head injury and 
the construction of the skull, he sud- 
denly flung open a locker in which 
hung a complete skeleton. Having won 
his case, he then turned to the audi- 
ence and described the activities of 
the N.A.C.C.A., pointing out that there 
were some 3,000 attorneys in the asso- 
ciation who were now out to get 
higher judgments in personal liability 
cases. 
e e * 

“Can our economy stand this kind of 
case and so many others like it?” he 
queried, and mentioned several cases 
which have occurred recently where 
fantastic amounts were paid for rela- 
tively minor injuries. 


He reminded his audience that 
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working on the emotions by use of 
gruesome exhibits and every type of 
heart-pulling histrionic dodge was the 
stated policy of the N.A.C.C.A. He said 
that over 90% of all cases settled ac- 
cording to law are tort cases and the 
cost is eventually going to come out of 
insurance. Of the 90% mentioned, he 
said that 80% of this is for personal 
injuries. 

Mr. Breen emphasized it was im- 
portant that his audience, even though 
they were not insurance people, 
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should know what is going on and 
recognize its extreme seriousness. He 
also mentioned that 34 deans of as 
many law schools have been convinced 
by the N.A.C.C.A. to utilize “props” 
and dramatics of all kinds in personal 
injury cases, which, of course, means, 
he added, that a new crop of lawyers 
will soon be out and going after the 
personal injury business hammer and 
tongs. 


Mr. Breen concluded on the note 
that although he had no particular 
solution to offer, the dangerousness 
of the situation could result in a num- 
ber of things including state or other 
more stringent supervision. 


Mr. Leslie limited his talk to the 
practical aspects of the existing insur- 
ance problem in connection with the 
furnishing of liability protection to 
automobile owners and operators. He 
mentioned the loss to stock companies 
since the end of World War II as ex- 
ceeding $200 million with a loss in 
1951 alone approximating half of that 
amount has been well publicized. But 
it is not so well-known, he said, that 
for National Bureau company mem- 
bers, the 20-year underwriting record 
fom 1931 to 1950 inclusive resulted in 
a loss of 1.9% of earned premium. He 
stressed the need for corrective meas- 
ures, not only for the present emer- 
gency, but also for the “long pull”. 

The effect of continuing rate inade- 
quacy, with its concomitant of under- 
writing losses, involves not only the 
companies but also their producers 
and the insuring public. It causes a 
tight market situation with all of the 
hardships and dissatisfaction that are 
bound to follow, he said. The agents 
lose their outlets for business and 
many automobile owners cannot ob- 
tain their insurance through normal 
channels. Because of the availability 
of assigned risk plans, he said that 
no risk need go without insurance, but 
that method involves a certain amount 
of inconvenience and in the eyes of 
many with clean driving records, there 
was a stigma attached in being obliged 
to resort to a plan that was established 
to take care of truly undesirable risks. 
He then gave figures on the number of 
risks subject to assignment, giving for 
example, the state of New York where 
2,806 assigned risks in 1945 had in- 
creased to 31,135 in 1951. And for the 
first six months of 1952 applications for 
assignment were received from 36,251 
motorists, indicating more than double 
the number of assigned risks in 1952 
than in 1951, he asserted. 


Mr. Leslie said that this large in- 
crease in the number of assigned risks 
is a result of the market situation rath- 
er than an increase in risks with in- 
herently bad past records, the assigned 
risk plan having been amended to per- 
mit so-called “clean” risks to obtain 
insurance under the plan at normal 
rates as distinguished from surcharge 
rates applicable to those with previous 
accident or conviction records. But he 
said there still remains the problem of 
limits of coverage. Companies to which 
risks are assigned are obligated to 
furnish only basic limits coverage. 
Many of these risks desire and feel the 
need for higher limits. There has been 
and still is agitation for relief in this 
situation. 

He pointed out that theoretically any 
company to which a risk is assigned 
may issue higher limits, but as a prac- 
tical matter is seldom willing to do so 
for an assigned risk. This is a major 
problem that at present has not been 


solved. He then gave some of the un- 
derlying causes of rate inadequacy in 
this particular field of insurance, nam- 
ing first and foremost the increase i» 
average claim costs as due to the im- 
pact of inflation. In this respect, Mr. 
Leslie said that he saw nothing in the 
present picture to indicate leveling off 
in these claim costs in the foreseeable 
future. He also declared that it is ob- 
vious under present conditions rates 
that are based solely on past experi- 
ence, however recent, are bound to be 
inadequate for the period in the future 
during which they are in effect. 

Rates that are subject to regulation 
by several states require that informa- 
tion be furnished in support of filings, 
he said, and that during normal times 
rate filings for established lines of ii- 
surance have been justified solely on 
the basis of past experience. In conse- 
quence, it was necessary to convince 
the state rate regulatory authorities 
that normal rate making procedures, 
used in the past, are inapplicable under 
existing conditions. During 1952 the 
speaker said that three separate meas- 
ures were taken to place rates upon an 
adequate basis—increase in charges for 
bodily injury excess limits coverage; 
adjusting basic limits rates to the level 
of cost expected to prevail during 1953; 
and the proposal to increase the then 
existing margin of 2.5% for underwrit- 
ing profit and contingencies to 5%. 

a ‘J b 

With respect to the latter measure, 
Mr. Leslie said it was gratifying to 
report that despite the report of a sub- 
committee of the National Assn. of In- 
surance Commissioners, recommending 
a 3.5% margin, and despite the fact 
that the matter was still pending be- 
fore the N.A.I.C., 34 states approved 
the use of the 5% in filings made by 
the National Bureau, either for auto- 
mobile liability or O.L.& T., or both. 
Now that the matter is no longer pend- 
ing before the N.A.I.C. and it is clearly 
understood that it is one for individual 
state determination, he said the busi- 
ness could look forward to its accep- 
tance in many additional states as fu- 
ture filings are made. 

Py * * 

As to claim frequency and its effect 
upon rate levels, he said it has been 
relatively stable during the past few 
years and, therefore, the projection 
factor to reflect anticipated future con- 
ditions has been limited to that based 
upon claim cost trends. But this does 
not mean to say that claim frequency 
should be forgotten because the busi- 
ness is so absorbed with the ill effects 
of rising claim costs. The battle to re- 
duce accidents on the highways must 
continue unabated and to the extent 
that the result is a decrease in claim 
frequency, which will help to offset 
the effect of rising claim costs on rate 
levels, Mr. Leslie said. “There is no 
justification for concern in certain 
quarters that the possibility that rate 
increases that have been made effec- 
tive may price our companies out of 
the market. Despite very sizable rate 
increases that have been made during 
th past two years, the increase above 
the rate level of 1938 is appreciably 
less than increases in other elements 
of our economy that have a direct 
bearing upon loss costs,” the speaker 
concluded. 

A business 
panel. 

The featured speaker at the ban- 
quet meeting was Dr. G. F. Tegtmeyer, 
medical director Northwestern Mutual 
Life, who spoke on “Mortality and Im- 
mortality.” 

Dr. Tegtmeyer said that in the last 
few years there was a noticeable in- 


meeting followed the 


crease in mortality for the young, but 
the aged were barely holding their 
own. He mentioned finding out about 
infectious diseases, viruses, growth of 
public health projects, etc. as enhanc- 
ing the mortality rate for babies. Also 
that there was tremendous advance in 
diagnostic techniques and surgery, but 
that with heart disease and cancer—} 
degenerative diseases of the aging—not 
much has been done. He advocated 
more factual reporting by the agent 
and stressed that the medical depart-, 
ment wants to know the really perti-| 
nent facts in every case. He gave sev-| 
eral examples of inadequate reporting 
and concluded on the note that mod-| 
ern medicine just hasn’t found the an-| 
swer yet as to why we grow old. 

Laurence J. Ackerman, University 
of Connecticut, was program arrange- 
ments chairman. The local arrange- 
ments committee was composed of 
Walter G. Dithmer, Western Under- 
writers Assn., chairman; John J. Ahern, 
Illinois Institute of Technology; Dr. , 
Frank G. Dickinson, American Medi- 
cal Assn.; Gerald E. Myers, W. A. 
Alexander and Malcolm G. Young, 
Zurich. 





New Indemnity of N. A. 
Managers in Two Cities 


Indemnity of North America has 
named Joseph E. Harris manager at 
Los Angeles and Moylan E. Smith has 
been promoted to succeed Mr. Harris as 
manager at Washington. Mr. Harris 
succeeds Robert W. Bryne, resigned. 

Mr. Harris has spent his entire ca-, 
reer with the company, joining it in| 
1926 as an underwriter in the liability 
and compensation department at Phil- 
adelphia. He was transferred to Wash- 
ington in 1942, as underwriter and la- 
ter special agent. In 1948, he became | 
assistant manager and was made man- 
ager in 1952. 

Mr. Smith joined the company in 
1938 as a clerk at the head office. He 
became special agent at Washington 
in 1946 and assistant manager in 1952. 











Elsasser to Sacramento 


Andrew T. McGarry has resigned as 
special agent in the Sacramento Valley 
for Hartford Accident to engage in the 
local agency business at Oroville, Cal. 
His place is taken by Charles F. Elsas- 
ser, who has been transferred from | 
Phoenix, Ariz. His new headquarters 
are at Sacramento. The latter attended 
University of California and is a war 
veteran. 





Midcentury to Sell Stock 


Midcentury of Los Angeles has been 
granted a permit by the California de- 
partment to sell 100,000 of its $10 par 
value shares to Farmers Underwriters; 
Assn., attorney-in-fact for Farmers In- 
surance Exchange, at $17.50 per share, | 
to net Midcentury $1,750,000. 


| 
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“MR. SAFETY” PROGRAM CREATES 
WIDESPREAD PRODUCER INTEREST 


Aid of Agents and Brokers Enlisted to Help 
Reduce Young Driver Accidents 


A bulging file in American-Associated’s Head Office Advertising Depart- 
ment is dramatic evidence of the response to the Company’s recent 








Symbols Sell Safety 


Each kit in American-Associated’s 
““Mr. Safety”’ campaign has been built 
around an advertisement which focuses 
on a familiar symbol or object (for 
example, a crushed corsage) to drama- 
tize the tragic results of an accident 
caused by carelessness or recklessness 
on the part of teen-agers. 


In this “‘different”’ approach to mak- 
ing young drivers safety conscious, a 
lonesome megaphone shows the results 
of passing cars on a hill; an incomplete 
add-a-pearl necklace illustrates an acci- 
dent caused by speeding to beat a 
changing traffic light; a battered trump- 
et dramatizes failure to stop at a rail- 
road crossing; and a crushed corsage 
symbolizes what can happen when a 
driver fails to heed a roadsign. 


Pictures used in the series were made 
by Sarra, celebrated New York photo- 
grapher. 


young driver safety program. 


Containing correspondence from indi- 
viduals and groups in 38 states, the 
District of Columbia, Canada, England 
and Sweden, the file tells of enthusiastic 
cooperation by Agents and Brokers who 
have assumed the role of “Mr. Safety” 
in their communities. Reports from the 
Company’s 27 Branch Offices give fur- 
ther evidence of the widespread interest 
the program has created. 


The plan was announced to the insur- 
ance industry last September. Having 
pre-tested the advertising messages 
with depth interviews among a large 
number of students, American-Associ- 
ated was confident that this unusual 
approach to the problem was powerful 
enough to leave a lasting impression on 
young minds. 


Agents and Brokers Spearhead 
Campaign 

As plans for the program developed, 
the Company became convinced that 
the most effective way to reach young 
drivers throughout the country was 
through the vast network of indepen- 
dent Agents and Brokers who contrib- 
ute so much of their time to making 
their communities better and safer 
places in which to live. The merchandis- 
ing plan was built around the theme 
“Sell prevention as you sell protection” 
and was available to any responsible 
insurance Producer whether or not he or 
she represented American-Associated. 


Each month for four months a differ- 
ent “Mr. Safety” kit, each containing 
samples of free advertising materials, 


suggestions for their use, and an order 
blank, was offered through advertise- 
ments in the insurance press. These 
materials included a reprint of the trade 
ad, a poster, newspaper mats in two 
sizes, a direct mail folder, radio spot 
announcements, plus a “novelty” for 
each month. In September this special 
insert was a schedule card, in October 
a policy hanger, in November a blotter, 
and a calendar in December. Each piece 
highlighted the campaign’s slogan: “‘A 
good safety record is No AccIDENT.”’ 


Insurance Press Cooperates 
Results to date have far surpassed 
original expectations. Much of the 
credit for the success of the campaign 
goes to the insurance trade publications 
which have helped publicize the pro- 
gram in their news columns. 


As this issue of Shop Talk goes to 
press, more than half a million separate 
pieces of material have been shipped 
thus far by American-Associated and 
orders are continuing to arrive daily. 
In addition to providing the satisfac- 
tion which comes with working for a 
humanitarian cause, the program has 
offered Producers an opportunity to 
gain added prestige through community 
service. Reports of ““Mr. Safety” talks 
before school and church groups and 
appointments of Producers to safety 
committees in civic and school organi- 
zations are tangible evidence of benefits 
earned by participating Producers. 


The Company will continue to make 
available on request all materials previ- 
ously offered so long as supplies last. 
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